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INTRODUCTION 
 
 

This 2008 State of the Nation Address (SONA) Technical Report 
focuses mainly on the 2007 to1st semester 2008 accomplishments of the 
Arroyo Administration.  It builds from last year’s report, which focused 
on government efforts to bring back development to our people in terms 
of massive physical infrastructure, enhancing social services, and 
bringing about an environment of peace, all towards fighting poverty and 
building a better life for everyone. 

  
This year’s SONA report likewise tracks Government’s 

accomplishments; albeit, sectoral and more detailed in nature, yet still 
chronicling efforts at poverty alleviation and building a progressive life for 
everyone. Presented along the five (5) strategies outlined in the Medium-
Term Philippine Development Plan (MTPDP) 2004-2010, it covers the 
areas of:  1) Economic Growth and Job Creation; 2) Energy; 3) Social 
Justice and Basic Needs; 4) Education and Youth Opportunity; and 5) 
Anti-Corruption and Good Governance.  These five strategies, we note, 
are the means to realize the ten-point agenda set by the President in her 
2004 Inaugural Speech to win the war against poverty. It includes a 
balanced budget, education for all, automated elections, building a 
transport and digital infrastructure, termination of hostilities, healing the 
wounds of EDSA, electricity and water for all barangays, opportunities to 
create 6 to 10 million jobs, decongesting Metro Manila, and development 
of Subic and Clark. 

 
Economic Growth and Job Creation centers on interventions to 

promote growth in the economy, which will lead to increased income and 
more and better job opportunities.  These interventions include the 
promotion of trade and investments, agribusiness, sustainable mining, 
housing construction, tourism, and infrastructure development. It also 
includes measures to promote labor and employment and ensure the 
Filipino worker’s welfare. Equally important are the Government’s 
interventions to protect the environment and sustain economic 
development. 

 
Under Energy, the focus is energy independence. Specifically, 

discussions focus on reforms undertaken to achieve efficiency and self-
sufficiency in the power sector and eventually lower the drain on 
government resources.  
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Discussions on Social Justice and Basic Needs also enumerates the 
key achievements made in the implementation of measures that provide 
for the basic needs of the poor and vulnerable groups, such as the 
provision of clean water, electrification, and access to health programs, 
among others.  

  
Education and Youth Opportunity covers the administration’s 

accomplishments in the provision of free and quality education, which is 
an integral strategy in the fight against poverty.   The anti-corruption 
and good governance portion likewise looks into what Government has 
achieved in its efforts to weed out corruption through good governance.   

 
All these measures lead up to the attainment of the President’s 

vision for the country, that by 2010, the Philippines will be well on its 
way to achieving the hallmarks of a modern society. This, despite the 
global threats of rising oil and fuel prices, of climate change, and of 
terrorism, among others,  which will challenge us more as we move 
towards the attainment of the vision of a modern society. 

 



 iii

 
 
 

TABLE OF CONTENTS 
 

           Page 
 
Introduction          i  
Executive Summary                                                                                             1 
The Economy: A Situationer                                                                                 7 
 
A. ECONOMIC GROWTH AND JOB SITUATION                                          13  
 
 1. Trade and Investment               13 
 2. Agribusiness Development                                                           17 
 3. Sustainable Mining                                                                      20                                 
 4. Housing and Security of Tenure                                                   21 
 5. Tourism                                                                                       23 
 6. Infrastructure and the Super Regions                                          24 
 7. Labor and Employment                                                               32 
 8. Environment and Natural Resources                                           35 
 
 
B. ENERGY                                                                                                 36 
 
 9. Energy Independence                                                                  36                                       
 10. Power Sector Reforms                                                                 38 
 11. Energy Efficiency and Conservation Program                              41 

12. Immediate and Long-Term Measures to Mitigate                         42 
the Effects of Oil Price Increases 

 
C. SOCIAL JUSTICE AND BASIC NEEDS                                                    43 
 
 13. Basic Needs of the Poor and the Vulnerable Sector                      43 
 14. Modernization of the Electoral Process                                        56 
 15. National Harmony: The Peace Process                                         57 
 16. National Harmony: Healing the Wounds of EDSA                        60 
 17. Peace and Order                                                                          61 
 18. Upholding the Rule of Law                                                           62 
 
D. EDUCATION AND YOUTH OPPORTUNITY                                               64 
 
 19. Education                                                                                    64 
 20. Science and Technology                                                               67 
 21. Culture                                                                                        68 
 
E. ANTI-CORRUPTION AND GOOD GOVERNANCE                                      69 
 
 22. Anti-Corruption Efforts                                                                 69 
 23. Bureaucratic Reforms                                                                   73 
 24. Defense Reforms                                                                           75 
 25. Foreign Policy                                                                               76 
 
 



 iv 

Challenges  Ahead                78 
 
Tables: 
 

1. 2006 and 2007 National Income Accounts 
2. First Quarter 2007 and 2008 National Income Accounts  

at Constant 1985 Prices 
3. 2007 Fiscal Position 
4. January-May 2008 Fiscal Position 
5. OTOP Performance: 2004-2007 
6. Approved IT Investments (BOI and PEZA) 
7. Call Center Seats and Estimated Revenue 
8. Annual Allocation for the Agriculture Sector under AFMA 
9. Comparative Performance of the Agricultural Sub-sector 
10. Unemployment Rate 
11. NPC’s Active Programs to Reduce Cost 
12. Land Distribution Accomplishment Under the Comprehensive  

Agrarian Reform Program, 2001-June 2008 
13. Status of Access to Water for the 432 Waterless Municipalities,  

as of 30 June 2008 
14. Job Generation Program, Summary of Accomplishments  

for 2004 to June 2008 
15. Center-Based Protection of the Vulnerable Group 
16. Community-Based Protection of the Vulnerable Group 

 
 
Figures: 
 
 Percent Change in Agricultural Gross Value Added (GVA) (1990-2008) 
 
Annexes: 
 

A. Status of the 129 of Ongoing Infrastructure Projects 
B. Pictures of Completed Projects 

 



 1

Executive Summary 
 
 

Amidst the global threats of rising food and fuel prices, of climate 
change, and of terrorism, among others, the Government remains 
steadfast in its drive to win the war against poverty.   Doubly so, the 
President remains focused and driven towards the attainment of her 
governance mandate of a better life for every Filipino.   Short-term 
interventions and the long-term reform programs continue to be pushed 
to ease the impact of the global threats as well as keep the reform 
programs on track to sustain economic growth, and bring about the 
prosperity our people so desire.  

 
Pushing the Engines of Growth 

 
The year 2007 was a banner year for the country as the 

economy performed well, posting unprecedented growth and achieving 
a stronger fiscal and external position.   In 2007, Gross Domestic 
Product (GDP) grew by 7.2%, the highest since the 8.8% in 1976.  With 
the Net Factor Income from Abroad (NFIA) expanding by 16.5%, the 
Gross National Product (GNP) grew by 8.0%, stronger than the 6.1% in 
2006.  In the first quarter of 2008, although GDP growth slowed down to 
5.2% compared to the 7% GDP growth during the same quarter in 2007, 
we still consider this significant, noting the global increase in inflation 
and the economic slowdown in the Philippines’ major export markets. 
Meanwhile, the robust gains of 30.3% in NFIA pushed GNP to grow by 
7.3% in the first quarter of this year. 

 
Growth remained broad-based in 2007 as all sectors accelerated 

while the major engines of growth in the first quarter of 2008 are the 
services sector in the production side and capital formation in the 
expenditure side.  

 
For the last ten years, the agriculture sector maintained steady 

positive growth. Average growth from 2001 to present has been robust 
and sustained at about 4%. Last year, we recorded the 2nd highest 
growth in recent memory at 4.9%, which is higher than the 3.84% 
growth in 2006. A 4% growth was posted in the first quarter of 2008. 

 
The industry sector also posted a 7.1% growth in 2007, higher 

than the 4.5% growth in 2006, as mining and quarrying, construction 
and utilities offset the weakness in the manufacturing sector.   Likewise, 
tourism contributed significantly to the continued growth and 
competitiveness of the Philippine economy.  Visitor arrivals increased 
by 35%, from 2.3 million visitors in 2004 to 3.1 million in 2007.  Tourism 
receipts likewise grew by 41%, reaching US$4.88 billion in 2007. 
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Receipts did not only exceed the US$3.73 billion target for 2007 but also 
the US$4.86 billion target for 2010. 

 
Among the three sectors, the services sector posted the 

strongest full year growth of 8.1% in 2007. This is also higher than 
the 6.7% posted in 2006. The services sector also remained the strongest 
growing sector in the first quarter of 2008, posting a 6.9% growth, which 
boosted overall growth. Growth in services was brought by the strong 
performance of the trade, finance, and transportation and 
communication sectors. 

 
Bringing Development Back to the People 

 
With resources in the coffers and focused direction by Government, 

we have been able to implement the short-term interventions needed to 
immediately mitigate the impact of the global rise in oil and food prices.  
We have as well continued to push our reform agenda towards the 
attainment of the 2010 vision of a modern and an empowered society.  

 
Thus, we continue to increase peoples’ incomes, either through 

wage increases, livelihood opportunities, and tax exemptions, among 
others . 

 
We have enabled workers to obtain wage increases through the 

Regional Tripartite Wages and Productivity Boards. As of 16 June 2008, 
all the Regional Boards have already issued new Wage Orders, granting 
another round of increases in workers’ salaries and/or COLA ranging 
from P10.0 to P20.00. In the National Capital Region (NCR), the wage 
increases raised the minimum wage levels over an eight-year period 
(2001-2008) by 52.8% or an average increase of 7% per annum, which 
benefited more than 1.38 million workers. Government workers also 
received a 20% increase in their salaries since 2007 and a P1,000 
increase in their cost of living/personal economic relief allowances.  RA 
9504 or the Tax Exemption for Minimum Wage Earners Act was also 
implemented, which the President signed on June 17, 2008, to provide 
financial relief to taxpayers through tax exemptions for minimum wage 
earners and increased personal exemptions for other employees.    

 
On microfinance, we have lent to low and middle income men and 

women who want to start or expand their own businesses.  Cumulative 
loans have reached P102 billion or 29 times the P3.49 billion we started 
with in 2001. Some of the major lenders are Land Bank of the 
Philippines with a portfolio of P69 billion, People’s Credit and Finance 
Corporation with P8 billion, National Livelihood Support Fund with P3 
billion, Development Bank of the Philippines with P1 billion, and the 
DSWD’s SEA-K with P800 million. 
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From 2004 to April 2008, we created 2.29 million jobs from 

Microfinance and SME Lending.  In microfinance, we lent P93.74 billion, 
majority of which went to the agriculture and fishery sector.    

 
We too have provided more and better job opportunities for our 

people.   In line with the goal to generate six to ten million jobs by 2010, 
a total of 9.78 million jobs1 were already generated from 2004 to June 
2008, 163% of the six million minimum target and 97.8% of the 10 
million high-end target, by tripling loans to micro, small and medium 
enterprises, developing two million hectares of land for agribusiness and 
developing key industries such as housing, tourism, mining and ICT. 

 
Further, along with the decrease in the unemployment rate in 

2007 at 7.3% vis-à-vis the 7.9% in 2006, we have achieved improvements 
in the quality of employment in early 2008 despite the slight fall (-0.5%) 
in employment growth. 
 

We too continue to address social justice and basic needs.  
Towards this end, we have implemented strategic policies and 
interventions in the areas of asset reform, health, water, hunger 
mitigation, job creation and livelihood, and protection and empowerment 
of the poor and the vulnerable sectors.  

 
� As part of social justice, we intensified agrarian and ancestral domain 

reforms. Along with land distribution, we also pursued land and 
beneficiaries development to sustain and safeguard the gains 
already achieved under the Comprehensive Agrarian Reform Program 
(CARP).   

 
� To provide quality health care, we implemented mass-based health 

and immunization programs.  We made half-priced medicines 
available through the Botika ng Barangay and Botika ng Bayan 
established nationwide. Under the National Health Insurance 
Program, we also provided health insurance to about 15 million 
indigent Filipinos in 2007.    

 
� With the Government’s resolute pursuit of its Accelerated Hunger 

Mitigation Program (AHMP), the national hunger incidence declined 
by 0.7 percentage points from 16.2% in the fourth quarter of 2007 to 
15.7% in the first quarter of 2008. All regions registered a decline in 

                                       
1 This data pertains only to jobs created through government intervention in different 

programs and does not make any reference to jobs that were lost or people who were 
terminated during the period covered. 
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hunger incidence, i.e. three percentage points in Metro Manila, and 
two percentage points in the Visayas and Mindanao.  

 
� On a nationwide scale, the barangay electrification level as of 31 

March 2008 reached 96.69% with the energization of 40,590 
barangays, leaving only 1,390 barangays to be provided electricity. 

 
� Since 2001, about 895,100 families have benefited from our national 

housing program.  We have granted a total of P23 billion in housing 
loans in 2007 under the Pag-IBIG Fund, benefiting 47,367 families. 
This is the highest annual loan amount provided by the Fund since its 
creation. For the first five months of 2008, P12.65 billion has also 
been provided that generated 24,379 housing units.   

 
We continue to ensure quality education and youth 

opportunities.  We have enhanced access to quality education through 
the construction of new classrooms, implementation of the Government 
Assistance to Students and Teachers in Private Education (GASTPE) 
Program; attainment of 1:1 textbook to pupil ratio (TxPR) in  
Sibika/HeKasi Grades 1-6, Araling Panlipunan Years 1-2 and English 
Grades 1-6 and Years 1-4 since 2002; promotion of educational 
excellence in the formative years through Early Childhood Education and 
Pre-school Programs; continuous improvement of the quality of teaching 
in the public school system; provision of computer access to 4,769 public 
high schools nationwide or 100% of total high schools in the country 
(29%) of which have internet access); and granting of loans and 
scholarships to poor and deserving students.   
 

We have constructed a total of 82,933 new classrooms since 2001.  
On an annual basis, classroom construction has exceeded the yearly 
target of 6,000 new classrooms.  From a backlog of 17,873 classrooms in 
July 2004, DepED was able to close the gap at 1:50 double shift in 2006. 
Because of this improvement, DepED reduced the classroom pupil ratio 
from 1:50 to 1:45 at double shift. Classroom backlog as of June 2008 
stands at 12,418 classrooms. 
 

We continue to work hard to achieve efficiency and self-
sufficiency in the power sector. 

 
In 2007, the country’s reliance on local energy resources reached 

21,967 thousand tons of oil equivalent (kTOE) bringing our energy self-
sufficiency level to 55.7%, the highest in history. Our goal is to increase 
this and achieve 60% energy self-sufficiency by 2010. We likewise 
pursued programs and projects to develop alternative and indigenous 
energy sources and collaborated with various stakeholders in the energy 
sector to increase local energy supply.  We continued to move towards 
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the realization of the goals of RA 9136 or the Electric Power Industry 
Reform Act (EPIRA) with the opening of the Philippine electricity market 
to competition.  We have made major strides in pursuing the 
privatization of the National Power Corporation’s (NPC) assets.  

 
We too continue to push for the development of the five (5) Super 

Regions through the completion of the 149 priority infrastructure 
projects, among others.  As of 15 July 2008, 20 projects have been 
completed consisting of 12 Roll-on/Roll-off (RoRo) ports, 2 airports, 2 
roads, a bridge, 2 power projects, and a cold chain, have already 
provided their communities with jobs and livelihood, promoted stronger 
linkages between the country’s various islands, and allowed faster, safer, 
and cheaper transport of goods and people.  

 
Strengthening the Bureaucracy Through Good Governance 

 
We continue to strengthen our institutions, specifically 

weeding out corruption through good governance.  This is to promote 
confidence in our country.  

 
The government intensified its efforts against graft and corruption, 

focusing on punitive and preventive measures, as well as the promotion 
of zero tolerance for corruption. Partnerships with vigilant non-
government institutions and media in exposing, detailing, and 
prosecuting cases of graft and corruption were also strengthened.  As a 
result, more officials in key institutions have been investigated, indicted 
in court, dismissed, suspended from the service, or subjected to lifestyle 
checks.   We pursued anti-corruption measures in the revenue collection 
agencies through programs such as the Run After Tax Evaders (RATE) 
and Run After the Smugglers or RATS.  

 
It is these gains that allow us now to implement measures to 

cushion the impact of the global threats on our country.     It is also these 
gains that allow us to keep our reform program on track and our vision 
of a modernized society by 2010 achievable.   
 
Short-term measures - - lifeline assistance, katas ng VAT, etc. 
 

The next years will be highly charged years not only for the country 
but for the entire world.  We remain quiet but nonetheless vigilant as we 
are well aware that the skyrocketing prices of oil and of food will greatly 
impact on our daily lives and  on our vision for a better life for everyone. 

 
But we know that it can be done as we have prepared and done 

our work well. 
 



 6 

Towards this end, we need to do more as a nation.  We need to 
carry out strategic measures for global competitiveness. We need to be 
more self-reliant to be able to feed our nation’s needs.  Further, we also 
need to strengthen the very institutions that will help us become a 
modern society.   

 
It is for this purpose that we have articulated our call anew for 

everyone to get together in the face of the daunting global challenges.   
Realizing that the vision of the Philippines as a first world nation is 
inherently the responsibility of all levels of government and all sectors of 
the society, we should all continue to draw from the spirit of unity, 
solidarity and teamwork for the betterment of our people. 
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THE ECONOMY: A SITUATIONER 

 
The Philippine economy performed strong in 2007, posting 
unprecedented growth and achieving a stronger fiscal and external 
position. While faced with numerous challenges in 2008, the economy 
nonetheless remains resilient. The gains it achieved in 2007 allowed it to 
implement measures to cushion the economy from the impact of global 
threats. 
 
Improved Macroeconomic Growth Performance 
 
• Gross Domestic Product or GDP posted a vigorous growth of 7.2% in 

2007, the highest since the 8.8% in 1976 and an improvement from 
the 5.4% growth in 2006. With the Net Factor Income from Abroad 
(NFIA) expanding by 16.5%, the Gross National Product (GNP) grew by 
8.0%, stronger than the 6.1% in 2006. The GDP growth in 2007 is 
within the original target set in the Medium-Term Philippine 
Development Plan (MTPDP) and in the revised Development Budget 
Coordination Committee (DBCC) target.  

 
Table 1. 2006 AND 2007 NATIONAL INCOME ACCOUNTS  

At Constant 1985 Prices 
(Annual Percent Change) 

 
 2006 2007 
Gross National Product 6.1% 8.0% 
Net Factor Income from Abroad 13.3%  16.5% 
Gross Domestic Product 5.4% 7.2% 
   
By Industrial Origin   

Agriculture 3.8% 4.9% 
Industry 4.5% 7.1% 
Services 6.7% 8.1% 
   

By Expenditure Shares   
Personal Consumption 5.5% 5.8% 
Government Consumption 6.1% 8.3% 
Capital Formation 2.7% 11.2% 
Exports 11.2% 5.6% 
Less: Imports 1.9% -4.5% 
Source: National Statistical Coordination Board 
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In the first quarter of 2008, GDP growth slowed down to 5.2% 
compared to the 7% GDP growth during the same quarter in 2007, 
owing to the global increase in inflation and the economic slowdown 
in the Philippines’ major export markets. Meanwhile, the robust gains 
of 30.3% in NFIA pushed GNP to grow by 7.3% in the first quarter of 
this year. 
 

Table 2. FIRST QUARTER 2007 AND 2008  
NATIONAL INCOME ACCOUNTS  

At Constant 1985 Prices 
(Annual Percent Change) 

 
 Q1 2007 Q1 2008 
Gross National Product 7.3% 7.3% 
Net Factor Income from Abroad 11.3% 30.3% 
Gross Domestic Product 7.0% 5.2% 
    
By Industrial Origin   

Agriculture 4.0% 3.0% 
Industry 6.6% 3.9% 
Services 8.4% 6.9% 
   

By Expenditure   
Personal Consumption 5.9% 5.1% 
Government Consumption 9.5% -1.0% 
Capital Formation 8.7% 7.3% 
Exports 10.8% -11.1% 
Less: Imports -1.8% -6.6% 

Source: National Statistical Coordination Board 
 

Growth remained broad-based in 2007 as all sectors accelerated while 
the major engines of growth in the first quarter of 2008 are the 
services sector in the production side and capital formation in the 
expenditure side.  
 
By Industrial Origin/Production Side: 
 
� Agriculture, fishery, and forestry expanded by 4.9% in 2007 from 

3.8% in 2006, boosted by increased output in fishery, corn, and 
other cash crops. However, the sector posted only modest growth 
of 3% in the first quarter of 2008 due to weakness in livestock and 
other crops. 
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� Industry posted a 7.1% growth in 2007, higher than the 4.5% 
growth in 2006, as mining and quarrying, construction and 
utilities offset the weakness in the manufacturing sector. In the 
first quarter of 2008, industry sector growth was sluggish at 3.9% 
due to the slowdown in the manufacturing sector and lower than 
expected growth of the construction sector. 

 
� Among the three sectors, the services sector posted the strongest 

full year growth of 8.1% in 2007. This is also higher than the 6.7% 
posted in 2006. The services sector remained the strongest growing 
sector in the first quarter of 2008, posting a 6.9% growth, which 
boosted overall growth. Growth in services was brought by the 
strong performance of the trade, finance, and transportation and 
communication sectors. 

 
By Expenditure Shares/Demand Side: 

 
� Personal consumption grew by 5.8% in 2007. Albeit slower than 

the 5.5% growth in 2006, it helped push overall growth in 2007. In 
the first quarter of 2008, personal consumption expenditure 
decreased to 5.1% from 5.9% in same period in 2007. This was 
mostly due to increasing prices, which in turn lowered consumer 
spending. 

 
� Government consumption increased by 8.3% in 2007, higher than 

the 6.1% posted in 2006, spurred by increased investments in 
construction. It, however, decelerated by 1% in the first quarter of 
2008 from a 9.5% growth during the same quarter in 2007 due to 
lower expenditures. 

 
� Capital formation increased by 11.2% in 2007, faster than the 

2.7% growth in 2006, due to the significant growth in investments 
in construction and durable equipment. In the first quarter of this 
year, capital formation, which expanded by 7.3%, remained one of 
the strongest sectors that propelled the economy on the demand 
side.  

 
� The export sector expanded by 5.6% in 2007, a slow down from the 

11.2% growth the sector posted in the previous year. Exports were 
mostly affected by the slowdown in the US economy, which is the 
Philippine’s main export market, and the strengthening of the 
peso, which made Philippine goods more expensive abroad.  
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Sustained Fiscal and Financial Strength 
 
The Government originally targeted a balanced budget by 2008. However, 
the global economic slowdown and rising prices of food and oil have 
prompted us to increase spending on social safety nets to cushion the 
impact of these challenges on the poor. Nonetheless, we remain 
committed to balance the budget once the economic environment has 
stabilized. To this end, we shall continue to implement measures to 
rationalize expenditures and increase revenues. 
 

Table 3. 2007 FISCAL POSITION 
(In P Billion) 

 
 2006 2007 Change %  

Change 
Surplus/(Deficit) (64.79) (12.44) 52.35  (80.80) 
         
Revenue 979.64  1,136.56  156.92  16.02  

Tax 859.86  932.94  73.08  8.50  
BIR 652.73  713.61  60.87  9.33  
BOC 198.16  209.44  11.28  5.69  
Other Offices 8.96  9.89  0.93  10.39  

Non-Tax 119.60  203.47  83.88  70.13  
BTr Income 74.45  67.93  (6.51) (8.75) 
Fees and 
Other Charges 

16.76  21.64  4.88  29.09  

Privatization 5.82  90.62  84.80  1,458.37  
Others 22.58  23.29  0.71  3.12  

Grants 183.00  150.00  (33.00) (22.00) 
         
Expenditure 1,044.43  1,149.00  104.57  10.01  
Source: Bureau of Treasury 
 
• A fiscal deficit of P12.4 billion was recorded in FY 2007, 80% below 

the programmed deficit ceiling of P63 billion and 81% less than the  
P64.8 billion deficit incurred in 2006. 
 
Meantime, the January-May 2008 National Government fiscal deficit 
reached P18.77 billion, 55% below the deficit recorded during the 
same period in 2007 and P21.93 billion lower than the programmed 
first semester ceiling of P40.7 billion for 2008. 
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Table 4. JANUARY-MAY 2008 FISCAL POSITION 
(In P Billion) 

 
 Jan-May 

2007 
Jan-May 

2008 Difference 
% 

Difference 
Surplus/(Deficit) (41.76) (18.77) 22.99  (55.05) 
         
Revenue 432.59  482.43  49.83  11.52  

Tax 365.24  431.91  66.68  18.26  
BIR 285.59  335.67  50.08  17.54  
BOC 74.95  92.14  17.19  22.94  
Other Offices 4.70  4.10  (0.60) (12.76) 

Non-Tax 67.28  50.43  (16.85) (25.04) 
BTr Income 24.78  25.30  0.52  2.10  
Fees and 
Other Charges 7.98  7.23  (0.75) (9.39) 
Privatization 25.99  6.89  (19.10) (73.50) 
Others 8.53  11.01  2.48  29.10  

Grants 0.08  0.08  0.01  9.33  
         
Expenditure 474.35  501.20  26.84  5.66  
Source: Bureau of Treasury 
 
� Revenues in 2007 increased by 16% to P1.14 trillion from P979.6 

billion in 2006. Tax revenues, amounting to P932.94 billion, made 
up 82% of the total revenues in 2007. Improved collections further 
continued in the first five months of 2008 with revenue collections 
growing by 11.5% to P482.43 billion from P432.59 billion during 
the same period last year. 

 
− Bureau of Internal Revenue (BIR) collections, which made up 

77%  of total tax revenues in 2007, increased by 9.3% from 
P652.73 billion in 2006 to P713.61 billion in 2007.  In 2008, 
BIR collections from January-May, amounting to P335.67 
billion, grew by 17.5% compared to the P285.59 billion collected 
in the same period in 2007.  

 
− The Bureau of Customs (BOC) collected P209.44 billion in 2007 

or 22% of total 2007 tax revenues. This is 6% higher than its 
P198.16 billion collection in 2006.  For the period January-May 
2008, BOC collections grew by 23% from P74.95 billion in 2007 
to P92.14 billion for the first five months of 2008.  
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− Government collected P88.93 billion in revenues from the 
Reformed Value Added Tax or RVAT in 2007, P51 million higher 
than the P88.88 billion target for the year and P12.05 million 
higher than last year’s collection.  Of the P88.93 billion RVAT 
collection, about P31 billion or 35% was utilized for additional 
social and infrastructure expenditures.  

 
− Non-tax revenues, which made up 18% of 2007 total revenues, 

jumped by 70% to P203.47 billion from the P119.60 billion 
collections in 2006. This is mostly due to the sixteen-fold 
increase in revenues from privatization from P5.8 billion in 
2006 to P90.62 billion in 2007. As of November 2007, PSALM 
had privatized nine NPC assets, with total privatization receipts 
reaching US$27 million, representing 42.7% of total NPC assets. 
For the first five months of 2008, non-tax revenues reached 
P50.43 billion. This was mainly due to the half-a-billion 
increase in BTr income from P24.78 billion in the first five 
months of 2007 to P25.30 billion in the same period this year. 

 
� Government expenditures reached P1.15 trillion in 2007, 2.8% 

below the 2007 target ceiling and 10% over the expenditures 
incurred in 2006.  Expenditures from January to May 2008 
amounted to P501.20 billion, 5.7% higher than the P474.35 billion 
recorded during the same period in 2007. 

 
Strengthened our External Position 
 
• A market-friendly policy environment was promoted that resulted in 

strong OFW remittances, increased foreign investments, and strong 
performance of the capital markets in 2007. These helped increase 
our foreign exchange liquidity, strengthened our dollar reserves, and 
our balance of payments. With these developments, we were able to 
pay our country’s obligations ahead of maturity and cushion the 
impact of increasing world oil prices.  
 
� Posted a record high Balance of Payment (BOP) surplus of US$8.6 

billion in 2007, more than double the US$3.8 billion surplus in 
2006. Robust foreign exchange inflows were recorded in both the 
current account and the capital and financial account in 2007. The 
ample foreign exchange liquidity in the monetary system allowed 
the prepayment of some of the country’s obligations ahead of 
maturity, with total prepayments reaching US$2.2 billion in the 
year. In the first quarter of 2008, BOP yielded a surplus of US$1.7 
billion, a 20.8% increase from the US$1.4 billion surplus registered 
in the same quarter a year ago. 
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� Achieved a Gross International Reserves (GIR) position of US$33.8 

billion as of end-December 2007 as a result of the healthy external 
payments position in 2007. The 2007 GIR level is higher by 47.0% 
compared to the end-December 2006 level of US$23.0 billion and 
can cover six months worth of imports of goods and payment of 
services and income. The GIR level in 2007 was 4.9 times the 
country’s short-term external liabilities based on original maturity 
and three times based on residual maturity. 

 
The GIR slightly rose to US$36.7 billion as of end-April 2008 from 
US$36.6 billion a month earlier. The current GIR level can cover 
6.2 months of imports of goods, and payments of services and 
income. It is also equivalent to 5.2 times the country’s short-term 
external debt based on original maturity and 3.4 times based on 
residual maturity. 
 

� OFW remittances rose by 13.23% in 2007 to reach US$14.45 
billion from US$12.76 billion in 2006. In April 2008, remittances 
reached US$5.36 billion. The April 2008 inflows, amounting to 
US$1.41 billion, brought the January-April 2008 level of OFW 
remittances to US$5.36 billion, higher by 14.5% than the year-ago 
level of US$4.68 billion. 

We remain on track of our 10-point agenda to sustain development that 
will provide incomes, which will empower our people to fight poverty.  

 

A. ECONOMIC GROWTH AND JOB CREATION 

To promote economic growth and create jobs, we promoted trade and 
investments, agribusiness, sustainable mining, housing development, 
tourism, and infrastructure development.  

1. Trade and Investment 

In the trade and investments sector, we envisioned to raise investments 
to 25-28% of GDP by 2010 from 19.5% in 2003.  Financial support to 
public infrastructure shall be pursued through greater private sector 
participation.  We shall likewise continue to aim for a minimum 10% 
annual growth in the export sector, even though the Government has 
met the target to increase exports for food and services in 2006.   
Towards this end, we have accomplished the following: 
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Promoted entrepreneurship 
 
From 2001 to April 2008, microfinance loans to the low and middle 
income men and women who want to start their own businesses have 
reached P102 billion or 29 times more than the P3.49 billion we started 
with in 2001.  
 
• The Government’s initiative to enhance the SME Unified Lending 

Opportunities for National Growth (SULONG) more than quadrupled 
the P26.76 billion released in 2003 to P130.24 billion as of April 2008.  
New jobs generated therein almost tripled from 200,783 in 2003 to 
590,462 as of April 2008. 

 
• Despite the setbacks in the global economy that affected our small 

exporters, the One Town, One Product (OTOP) Program performed 
respectably. Beefed up by DTI’s strong marketing program, earnings 
by small exporters went up by 14%, from US$92.23 million in 2006 to 
US$105 million in 2007.  Local economic activity likewise markedly 
improved, with OTOP domestic sales surging by 53%.  Investments 
inflow also improved by 23% supporting 70,733 jobs. 

 
Since its inception in late 2004, OTOP had generated a total of P5.60 
billion in investments, supported 212,960 jobs, earned US$283 
million in exports and P5.88 billion in domestic sales, and assisted 
17,149 small and medium enterprises. 
 

Table 5.  OTOP PERFORMANCE:  2004-2007 
 

Performance 
Indicators 

2004 2005 2006 2007 Total 

Investments  
(P Million) 

565.04 814.09 1,891.34 2,330.53 5,601 

Employment 
 

1,431 70,439 70,357 70,733 212,960 

Exports  
(US$ Million) 

0.17 85.19 92.23 105.40 283.0 

Domestic Sales 
(P Million) 

 1,302.40 1,808.25 2,773.79 5,884.44 

SMEs Assisted  4,396 5,968 6,785 17,149 

Source: Department of Trade and Industry 
 
The number of validated Municipal OTOPs all throughout the regions 
has reached 1,295 as of December 2007. 
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Improved Investments Flow 
 
• Total approved investments increased by 27% annually between 2004 

and 2006.  In 2007, it reached P349.08 billion or 29% higher than the 
P271.38 billion approved investments in 2006.  These investments 
cover 766 projects and are expected to generate employment 
opportunities for 144,714 people when operational. 

 
• A total of 272 projects amounting to P113.65 billion in investments 

were also approved by the Board of Investments (BOI) and Philippine 
Economic Zone Authority (PEZA) during the first trimester of 2008.  
The BOI approved P75.51 billion while the PEZA approved P38.14 
billion.  The investments for the period were 54% more than the 
P73.63 billion committed during the same period last year and is 
expected to generate 54,373 additional jobs when the projects become 
operational. 
 
� In Information Technology, the approved investments in 2007 

increased by 45% from the 2006 level and by 102% compared to 
the 2005 level.  The share of IT investments to total BOI and PEZA 
investments likewise grew from 4% in 2005 to 5% in 2007. 

 
Table 6.  APPROVED IT INVESTMENTS (BOI AND PEZA) 

 
 2005 2006 2007 
Project Cost  
(P Million)  

8,810.80 12,269.70 17,811.20 

Employment 49,186 46,818 56,931 
Source: Board of Investments 

  
� Call centers established in the country as of December 2007 

numbered 183 with 198,000 full-time employees and 123,750 
seats.  The estimated revenue for 2007 totaled to US$3.6 billion.  

 
Table 7. CALL CENTER SEATS AND ESTIMATED REVENUE 

 
Year No. of Call 

Centers 
Est. No. of 

Seats 
Est. No. of 
Employees 

Est. 
Revenue 
(US$ B) 

2004 72 45,000 67,000 800 
2005 108 75,000 112,000 1,700 
2006 146 93,750 150,000 2,688 
2007 183 123,750 198,000 3,600 

Source: Board of Investments 
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� IT Parks/Buildings operating as of December 2007 totaled 88, 
which hosted 280 companies.  Total IT investments amounted to 
P14.65 billion.  
  

� Investments in electronics increased by 53% from last year’s level 
and by 41% as compared to 2005 level. 

 
� Investments in the retirement industry amounted to US$16.31 

million for 2007 and US$2.57 million for January-March 2008. 
These are investments derived from the retirees’ requisite deposits 
converted into active investments such as purchase of 
condominium units, golf shares, shares of stocks, acquisition of 
leasehold rights, and house construction. 

 
From January to June 2008, around 1,322 foreign retirees have 
enrolled in the country’s retirement program.  The target for 2008 
is to increase its retired enrollees by 50% (3,360) compared to the 
2007 figures (1,680).  To attain its target, the Philippine Retirement 
Authority (PRA) regularly conducts road shows to Japan, Korea, 
the US, and China, and participates in trade and travel 
expositions. 

 
• Meantime, Memorandum Order 284 was signed on 9 May 2008, 

approving the 2008 Investment Priorities Plan (IPP).  The 2008 IPP 
continues to support the Administration’s goal of economic 
development and freedom as advocated in the 10-point agenda of the 
President and implemented through the 2004-2010 Medium-Term 
Philippine Development Plan (MTPDP).  The 2008 IPP identified six 
preferred activities: Agriculture/Agribusiness and Fishery, 
Infrastructure, Tourism, Research and Development, Engineered 
Products and strategic activities with a minimum project investment 
cost of US$300 million that would generate at least 1,000 jobs or use 
internationally accepted high level of technology. 

 
• The Strategic Investor Aftercare Program (SIAP) was also designed to 

ensure effective and sustained interaction between the BOI and key 
investors for providing prompt and adequate service.  The program 
aims to assist investors by referring issues and concerns affecting 
their company operations in the Philippines to the Investment 
Promotion Network, a network linking the BOI with 28 government 
frontline agencies. In 2007, the Network was able to resolve 28 issues 
encountered by investors. 

 



 17

Sustained the Country’s Export Performance  
 

• Exports reached US$50.28 billion in 2007, an increase of 6% from the 
US$47.41 billion in 2006.  Although less than the 11% original target 
for 2007, the gains are significant given the global economic realities 
that the sector faced.  The United States remained the top export 
market (17% share of total RP exports), followed by Japan (14.6%) and 
Hong Kong (11.5%).  The East Asian markets, however, drove the 
increase in export sales.  Exports to Hong Kong increased by 57% 
while exports to Mainland China and Korea grew by 23.5% and 25%, 
respectively.  Meanwhile, electronics still dominate Philippine exports, 
making up 61.7% of total exports, followed by mineral products (5%) 
and garments and textiles (3.7%). 

 
For the period January-March 2008, export grew, albeit at a slower 
pace of 2.7%.  Exports reached US$12.52 million with electronics still  
the main export product, accounting for 60% of total exports. 

 
• Meantime, to cushion the impact on investors of the eroding value of 

the dollar, a P280 million Export Promotion Fund (EPF) was put up to 
provide supplemental financing for the promotion and development of 
Philippine exports.  As of May 2008, 15 projects amounting to P50.94 
million were already approved and funded by the EPF.  Projects 
include market intelligence, trade promotion, design assistance, and 
trade facilitation.  The beneficiaries include the food, marine, ICT-
services, jewelry, furniture, handicraft, and garments and textiles 
sectors. 

 
 
2. Promoted Agribusiness Development 
 
Owing to the country’s abundant agricultural resources and temperate 
climate, we remain competitive in agriculture. It is the bedrock of the 
rural economy and source of raw materials needed by the rest of the 
economy. The agriculture sector accounts for 20% of the country’s GDP 
and employs one-third of the population. 
 
The sector consistently remains resilient despite the challenges of the El 
Niño and La Niña. For the last ten years, the agriculture sector 
maintained steady positive growth. Average growth from 2001 to present 
has been robust and sustained at about 4%. Last year, we recorded the 
second highest growth in recent memory at 4.9%, which is higher than 
the 3.8% growth in 2006. A 4% growth was posted in the first quarter of 
2008.  
 



 18 

Figure 1. PERCENT CHANGE IN AGRICULTURE 
GROSS VALUE ADDED (GVA) (1990-2008) 

 

 
Source: Department of Agriculture 
 
 
Rice self-sufficiency level increased from 88% in 2005 to 89% in 2007, 
while the self-sufficiency level for corn also increased from 75% to 89%. 
Rice production increased reaching an average annual growth of 4.07% 
while the rate of population growth decreased by 2%. Meantime, while 
the world’s palay yield per hectare in the last decade averaged below 2%, 
the Philippines rate of growth since 2001 was beyond 4%. These facts 
support the Government’s belief that the country can achieve rice self-
sufficiency within five years, provided that the adequate resources are 
invested in the modernization of agriculture. 
 
To spur higher growth, create two million jobs in the agriculture sector, 
and attain rice-self sufficiency, Government spent P20 billion a year for 
the last seven years on farm inputs, post harvest facilities, and training 
and capability building to turn our farmers into agribusinessmen.  
 
Implemented a Food Production Strategy to Promote Rice Self-
Sufficiency 
 
• Today, we are faced with global economic challenges that drive up the 

prices of oil and food. Thus, we  focused on the near-term objective of 
putting food on the table for people. To this end, the President 
clustered the food production drive under a strategy composed of six 
assistance packages, which are essential to making food abundant, 
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accessible, and affordable. This is the “F-I-E-L-D-S” or fertilizer, 
irrigation and infrastructure, extension and education, loans and 
insurance, dryers and other post-harvest facilities, and seeds. 
Through the “FIELDS” strategy, farmers’ productivity and income are 
expected to improve, and rice self-sufficiency attained in five years. 

 
• The major accomplishments under the “FIELDS” strategy are as 

follows: 
 
� Fertilizers – Provided, in partnership with local government units 

(LGUs), P1,500 per bag/hectare assistance to farmers for fertilizers 
nationwide.  Also, P465 million of fertilizer support was provided in 
2008 to North Luzon and P298 million to Mindanao.  In addition, 
P1.5 billion from the Government-Owned and Controlled 
Corporations (GOCCs) net savings was deposited with the LBP as 
loan guarantee fund for fertilizers. 

 
� Irrigation - Built new irrigation systems for 146,117 hectares and 

restored old broken down systems for 980,071 hectares from 2001, 
bringing total irrigated land to an unprecedented 1.5 million 
hectares in 2007. These irrigation systems include the MalMar in 
North Cotabato, Kabulnan in Maguindanao, Lower Agusan, 
Casecnan, Aulo in Nueva Ecija, Tarlac, Abulog-Apayao, Adallam 
River in Quirino, and the 60,000 hectares of small irrigation 
systems. 

 
� Education and Extension - Enrolled 69,234 agriculture students in 

2008 and provided traveling expenses and incentives for LGU 
agriculture extension workers assigned to the Department of 
Agriculture (DA) on a full-time basis to help implement the rice 
self-sufficiency plan over the next two years. The agriculture 
extension workers program is made possible through a 
Memorandum of Agreement signed on 13 May 2008 between the 
DA and the League of Provinces of the Philippines. 

 
� Loans - Provided P20 billion in loans and credit for farmers, 

fisherfolk, and other small borrowers through the LBP, including 
the P5 billion loans just for rice farmers.  Said amount is four 
times the P5.3 billion loans provided in 2000. 

 
� Dryers and other post-harvest facilities - Allocated P2.5 billion for 

post-harvest facilities in 2008, P1.06 billion of which is for 1,500 
flatbed rice dryers. As of this report, we have already provided 590 
rice dryers in 49 rice producing provinces. 
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� Seeds and other genetic materials – Provided P760 per bag/hectare 
as assistance to farmers to buy seeds. To date, we have spent 
P1.63 billion for 2.08 million bags of hybrid and certified seeds. 
Further, from 2005 to 2007, we have provided farm inputs, 
specifically quality genetic materials: 88 million kgs of various 
seeds and 103 million pieces of planting materials. 

 
Modernized Agriculture to Ensure Food Security and Enhance 
Farmer’s Welfare 
 
• The Agriculture and Fisheries Modernization Act (AFMA) continues to 

be implemented, with P20 billion earmarked annually for the 
agriculture and fisheries sector.  As of June 2008, a total of P213.53 
billion has been allocated for the sector, including loan releases by the 
LBP to support agricultural production. 

 
• Through RA 9281, signed on 30 March 2004, the effectivity of duty-

free incentives on agricultural inputs, equipment and machinery was 
extended. Likewise, continuous funding support for AFMA was 
provided until 2015. 

 
 

Table 8. ANNUAL ALLOCATION  
FOR THE AGRICULTURE SECTOR UNDER AFMA 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
3. Sustainable Mining 
 
Responsible mining is one of the key strategies to achieve job growth and 
economic development.  To promote the mining sector, we undertook the 
following: 

 
Year 

Amount of Allocation 
(In Billion Pesos) 

2001 24.21 
2002 24.36 
2003 24.60 
2004 23.95 
2005 28.57 
2006 28.50 
2007 35.70 
2008 (Jan-Jun) 23.64 
         TOTAL 213.53* 
*Includes loans released by the Land Bank of the 
Philippines  
Source: Department of Agriculture 
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• Implemented the Philippine Mining Act of 1995, which seeks to 

provide the positive and competitive climate for mining investments 
with equal consideration for both social and environmental 
responsibilities. The Government also provided strategic directions, 
rules, and regulations, for the exploration, development and 
utilization of the country’s mineral resources. 

 
• Conducted international mining conferences in the country and 

participated in various international conferences abroad, which 
served as venues for exchange of insights and solutions among global 
investors, major mining companies, government officials, and 
financial mining analysts in order to forge responsible mining 
practices in the region. 

 
• Currently, the country has 2,457 active mines. Investments in mining 

and quarrying increased from P8.3 billion in 2005 to P13.2 in 2007. 
Mining and quarrying contributed a total of P108.2 billion to the 
country’s economy in 2007, up by 43.2% from P75.6 billion in the 
previous year. This translated to a growth in the sector’s total share in 
the GDP from 1.3% in 2006 to 1.6% in 2007. The mining sector also 
provided P6.4 billion in government revenues in 2006. As for 2007, 
the sector contributed P1.7 billion2 to government revenues.  From 
2005 to 2007, the mining sector generated 62,736 jobs. 

4. Housing and Security of Tenure 

The Government aims to improve the living conditions and the quality of 
life of the poor, by providing affordable housing, tenurial rights, 
resettlement for displaced families and access to basic services.  Policy 
reforms were also instituted to enhance private sector participation in 
housing projects, including those for the poor. 
 
Since 2001, 895,099 families have benefited from the housing programs 
of the Government. 
 
Provided Affordable Housing Loans  
 
• Housing for the ordinary Filipino was provided through the grant of 

affordable housing loans, financing, and lowered interest rates. 
 
� Granted a total of P23 billion in housing loans in 2007 under the 

Pag-IBIG Fund, benefiting 47,367 families. This is the highest 
                                       
2 The amount is only the partial revenues for 2007. The total revenues for 2007 will be 
determined by end-2008. 
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annual loan amount provided by the Fund since its creation. For 
the first five months of 2008, P12.65 billion has also been provided 
that generated 24,379 housing units.  Since 2001, some P101 
billion has been provided by Pag-IBIG to 245,903 workers and 
their families. 

 
� Applied the lowest interest rates for housing loans in the history of 

the Fund, particularly benefiting members belonging to the low-
income groups.  Coupled with a longer repayment period, interest 
rates were reduced, lowering the monthly amortizations from 
P2,413 to just P1,798 for a loan of P300,000 payable in 30 years. 

 
� Provided housing loans to 2,081 families in 2007 and 2008 

through funding facilities of government financial institutions. 
Since 2001, a total of 73,693 families were benefited by housing 
programs of the Development Bank of the Philippines (38,438), the 
Land Bank of the Philippines (691), Social Security Service (2,209), 
and the Government Service Insurance System (32,355).  

 
� Provided guaranties that make bank loans to both developers and 

buyers practically risk-free.  For 2007 and the first quarter of 
2008, some P14.6 billion were provided to guaranty the loans of 
nearly 23,000 beneficiaries.  This brings to a total of 129,712 
housing units funded by banks that were guaranteed by 
Government since 2001. 

 
Provided  Security of Tenure  
 
We regularized the tenure of informal settler families through the asset 
reform program, which enables them to acquire the land that they 
occupy. 
 
• From 2007 to June 2008, the Government assisted around 18,000 

informal settler-families, slum dwellers or residents of blighted areas 
to purchase the privately-owned lands they occupy by providing a 
P981 million financing through the Community Mortgage Program 
(CMP).  Since 2001, CMP has provided a total of P4.6 billion loans to 
95,930 families nationwide, representing 61% of the total loans 
released since the start of the CMP in 1988. 

 
• Likewise, 248,097 families benefited from the issuance of 108 

Presidential Proclamations declaring about 27,000 hectares of idle 
government land as socialized housing sites.  To ensure that the 
beneficiaries will have security of tenure in the said proclaimed areas, 
Certificate of Lot Awards (CELA) were given to 11,950 families in 2007 
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and 2,229 in January 2008 bringing the total to more than 43,000 
beneficiaries since 2001. 

 
• About 150,684 poor families benefited from other programs such as 

core housing, medium-rise housing, community based housing 
assistance, slum upgrading, sites and services development, and 
legalization of tenure rights of qualified occupants of government 
housing units.  

 
Pursued the Resettlement of Displaced Families 
 
The Government relentlessly pursued a resettlement program for 
families displaced from danger areas and sites earmarked for 
priority infrastructure projects, such as railways.  To the extent 
possible, resettlement sites have been identified, which made available 
total housing units of 80,792, with support services like schools, 
livelihood, and even transportation provided to ensure that these families 
get back on their feet immediately.   
 
• A total of 50,938 families affected by priority infrastructure 

projects have actually been relocated in these resettlement sites. 
 
� Northrail Resettlement Program- 55% or 23,173 families of the 

total 42,342 project-affected families have been relocated. 
 
� Northrail-Southrail Linkage Resettlement - 48% or 26,203 families 

of the 54,217 project-affected families have been relocated.  
 

C5-NLEx-SLEx Link Resettlement - 22% or 1,562 households of the 
7,205 project-affected families have been resettled. 
 

5. Tourism 
 
Tourism contributed significantly to the continued growth and 
competitiveness of the Philippine economy.  As such, Government aims 
to sustain the growth of the tourism sector through focused and 
aggressive promotion of priority tourist markets and destinations in 
partnership with the private sector, development of tourism 
infrastructure, ensuring better conditions for travel and increasing the 
flights in and out of the country.  Towards this end, the following were 
accomplished: 
 
• Visitor arrivals increased by 35% over three years, from 2.3 million 

visitors in 2004 to 3.1 million in 2007.  Tourism receipts, likewise, 
grew by 41%, reaching US$4.88 billion in 2007. Receipts did not only 
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exceed the US$3.73 billion target for 2007 but also the US$4.86 
billion target for 2010.  As of 2007, a total of 3.6 million tourism-
related jobs were generated, representing 91% of the target for the 
year and 60% of the target 6.1 million employment by 2010. 
 

• In 2006, marketing activities were pursued, which resulted in Korea 
overtaking the USA and Japan as top source markets with consistent 
double-digit growth and a 20% share to total tourist inflow. China 
also leapt from 12th position in 2004 to fourth in 2005 among the top 
tourist markets.  Korea, Japan, China, and the USA comprise the core 
tourism markets, which accounted for 85% of the total Department of 
Tourism (DOT) appropriations for international marketing.  The 
focused promotion in the target markets was complemented with the 
development and diversification of tourism products such as medical, 
health, and wellness tourism.  Tour packages were also developed and 
promoted, among which are the WOW Holidays and Summer Dream 
Vacations promotions. 

 
• Bilateral Air Services Agreements were also negotiated to stimulate 

growth in civil aviation, as well as in trade and tourism. The 
Philippines was able to obtain seats and cargo entitlements to and 
from these destinations: 

 
� Palau – additional 700 seats entitlement per week; 
 
� Macau – additional 11,950 seats entitlement per week and 300 

tons per week for all cargo services; and 
 
� Canada – additional 3 flights per week for passenger entitlements 

and ten flights per week for cargo. 
 
• We also achieved double digit arrivals from Singapore and Malaysia at 

17% and 23%, respectively, which is attributed to the continuous 
expansion of low cost carriers (Air Asia and Jet Star in Clark) and the 
operation of more chartered flights, which as of December 2006 
totaled 3,392. 

 
6. Infrastructure: Introduced the Super Regions as a 

Development Concept 
 
To boost economic growth and job creation, the President, in 2006, 
unveiled the five Super Regions and their distinct development thrusts – 
the North Luzon Agribusiness Quadrangle, whose development thrust is 
agribusiness; the Luzon Urban Beltway, which is envisioned to become a 
globally competitive logistics hub; the Central Philippines, which, 



 25

because of its natural attractions, shall be developed as a tourism 
destination; Agribusiness Mindanao, which shall be developed for 
agribusiness; and the Cyber Corridor, which shall be the hub for 
Information and Communications Technology and the knowledge 
economy. 
 
The Super Region development concept aims to spread development 
across a larger area through economies of scale, synergies, and 
complementation. It aims to maximize returns on government 
investments by putting resources in programs and projects that will 
develop the natural competitive advantages of the country, regardless of 
geopolitical boundaries.  
 
Further, the President, through EO 564, created the Pro-Performance 
Steering Committee to monitor the implementation of these projects and 
ensure that the priority infrastructure projects are implemented at the 
most timely, cost-effective, and transparent manner. The Committee is 
composed of representatives from the business, civil society, 
international development organizations, religious sector, youth, LGUs, 
media, and the Presidential Management Staff. 
 
The President also created the Procurement Transparency Group under 
EO 662 to promote greater transparency and accountability in 
government procurement by organizing and increasing the presence of 
civil society organizations in procurement activities of the Government. 
See Annex B for pictures of completed projects.  

 
To these end, the following were accomplished: 
 
• Completed 20 Priority Infrastructure Projects in Four Super 

Regions 
 

These completed projects, consisting of 12 Roll-on/Roll-off (RoRo) 
ports, 2 airports, 2 roads, a bridge, 2 power projects, and a cold 
chain, have already provided their communities with jobs and 
livelihood, promoted stronger linkages between the country’s various 
islands, and allowed faster, safer, and cheaper transport of goods and 
people.  
 

• Accomplished Two Projects that Support Agribusiness 
Development in the North Luzon Agribusiness Quadrangle (NLAQ) 

 
NLAQ’s competitiveness in agribusiness is being promoted through 
investments in 23 infrastructure projects, which shall increase 
agricultural production, hasten the delivery of agricultural produce 
from the farms to the markets, reduce transport costs, cut travel time, 
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and increase farmers’ incomes while helping lower food prices.  As of 
31 May 2008, two projects in NLAQ have been completed, the 
Dingalan Port in Aurora and the La Trinidad Fruit and Vegetable 
Minimal Processing Plant in Benguet.  

 
� Completed the P10.6 million La Trinidad Fruit and Vegetable 

Minimal Processing and Packaging Plant on 30 December 2008, 
which shall start operating in July 2008. Dole Philippines 
Incorporated, the project’s operator, is in the process of recruiting 
and training personnel for the plant.  The project shall contribute 
into increasing the shelf-life and marketability of the upland 
vegetables, lessen post harvest losses, and the Government’s food 
security program.  

 
� Completed the P96.83 million Dingalan Port Development 

Project in Aplaya, Aurora on 30 January 2008, which includes 
port development and construction of a passenger terminal 
building. It is expected to boost productivity of the agriculture, 
aquatic, and mining industries in the Dingalan area and nearby 
municipalities.  

 
• Invested in the Luzon Urban Beltway’s (LUB) Transport and 

Logistics Infrastructure  
 

LUB is being promoted as a globally competitive logistics and services 
center by improving and integrating the transport infrastructure 
system in the beltway, through 38 infrastructure projects. To date, 
four ports, costing P14.14 billion have been completed, which have 
enhanced the RoRo and sea port facilities and services in South 
Luzon.  

 
� Completed the P8.04 billion Subic Bay Port Development Project 

in February 2008, involving the rehabilitation of existing facilities, 
construction of two new container terminals, and the installation 
of gantry cranes. The project will provide Central Luzon provinces 
an alternative dock to the Port of Manila.   
 

� Completed the P6 billion improvement of the Batangas Port 
Development Project on 19 December 2007, including the 
provision of cargo handling equipment, port security system, 
passenger boarding bridges, access road, and flyover. With these 
enhancements, the port will now be able to accommodate Panamax 
and post-Panamax size vessels. Its container terminal can now 
accommodate approximately 300,000 twenty-foot equivalent units 
(TEU) of cargo annually. 
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� Completed the P65.37 million improvement of the Lucena Port in 
November 2007. The port is currently serviced by four shipping 
lines as well as three bus companies that provide inland 
transportation to RoRo passengers. From January to May 2008, 
the port served eight vessels daily and an average of 42,614 
passengers and 3,546 vehicles per month. 

 
� Completed the P32.86 million development of the Cawit Port in 

Boac, Marinduque in September 2007, involving the construction 
of a RoRo ramp to ensure the safety of RoRo vessels docking in the 
port. The port now provides easier access to Boac, Marinduque’s 
capital and trading center, which translates to savings for both 
traders and passengers.  

 
• Completed 11 Projects that Enhanced Central Philippines’ 

Competitive Advantage in Tourism 
 

The Central Philippines Super Region’s competitiveness lies in its 
majestic beaches, breathtaking sites, and warm people. In 2007 
alone, visitor arrivals to the 25 provinces of Central Philippines were 
recorded at 5.84 million.3 To further boost the advantages of Central 
Philippines, the Government is implementing 52 priority 
infrastructure projects, 11 of which have been completed as of May 
2008; and have made travel easier, and increased trade and tourism 
in the Super Region. 

 
� Completed the 4.76-kilometer two-lane Access Road to the 

Bacolod-Silay Airport, traversing the cities of Bacolod, Talisay, 
and Silay, Negros Occidental. The project was turned over to the 
City Government of Silay on 3 July 2008 and has been serving 
travelers going to the Bacolod-Silay airport. This P145 million 
access road has a capacity of 2,000 vehicles per hour. 

 
� Completed the construction of the P2.2 billion Bohol 

Circumferential Road in August 2006. This 260.60-kilometer 
road was inaugurated on 09 May 2007. It now links the port of 
Tubigon, which is north-west of Bohol, to Tagbilaran City, down to 
the port of Jagna in the south of Bohol, and all the way up to the 
port of Ubay in the north-east part of the island.  

 

                                       
3 This figure is higher than the Philippine tourist arrival of 3.09 million in 2007 as 

tourists travel from one region to another and gets registered in the regions/provinces 
they visit. Data on tourist arrivals for Central Philippines is the sum total of tourist 
arrivals in the 25 provinces of the Super Region. 
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� Completed the P97.15 million Pantao Port in Albay on 16 
December 2007. This will provide a shorter route from Manila to 
Bicol. The local government of Pantao is now conducting an 
Investors’ Fora to invite shippers to operate in the port.  

 
� Completed the rehabilitation of the Jagna Port, in Jagna, Bohol in 

April 2007 at the cost of P59.76 million. Jagna Port now has once 
a week trip to and from Nasipit and thrice a week trip plying the 
Cebu-Jagna-Cagayan de Oro route. Port passenger traffic 
increased by 6,712 or 59% from 11,392 in March 2006 to 18,104 
in March 2008, which resulted in an increase in the number of 
pension houses and pawnshops and eventually jobs and livelihood. 

 
� Enhanced the link between Cebu and Bohol through the 

completion of the P20 million expansion of the Tubigon Port in 
July 2006. The number of passenger and cargo ships servicing the 
port increased from three in 2006 to 10 in 2008. The port now has 
15 trips daily to Cebu, with Lite Shipping providing RoRo services 
in the port. This resulted in the establishment of new stores, 
pension houses, inns, and restaurants, which supported and 
provided new jobs and livelihood.  

 
� Linked Bohol and Leyte through the construction and completion 

of the P48.04 million Ubay Port in Ubay, Bohol on 27 November 
2007.  To date, the RoRo port provides three daily trips to Maasin, 
Leyte via motorized ‘bangkas’ with outrigger, two trips to Bato, 
Leyte via RoRo, and one trip to Cebu via passenger ship. Three bus 
lines are servicing the RoRo route -- Silver Star, Joanna-Jess, and 
Boholaños. 

 
� Improved the link between Siquijor and Dumaguete City with the 

construction and completion of the P48.54 million Siquijor Port in 
Siquijor, Siquijor on 26 November 2007. Since the start of the 
port’s operations, the number of tourists to Siquijor, Siquijor, more 
than doubled from 1,575 in 2006 to 3,496 in 2007 as well as the 
number of registered businesses in the town of Siquijor from about 
500 in 2006 to more than 700 in 2007.   

 
� Completed the rehabilitation of the P91.34 million Maasin Port in 

Southern Leyte in February 2007. Maasin Port is currently 
serviced by two shipping companies with once a day five times a 
week trips from Cebu to Surigao del Norte and back. A major liner 
also makes once a week trips from Manila to Cebu to Maasin and 
then Surigao del Norte. 
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� Completed the P17.61 million Limasawa Port in Southern Leyte  
on 23 January 2008.  This port connects Limasawa Island to Padre 
Burgos, Southern Leyte. Discussions between the PPA and the 
Limasawa municipal government are ongoing on the port’s 
operation.   

 
� Enhanced access to Iloilo through the completion and regular 

commercial operations of the New Iloilo Airport on 14 June 2007. 
Built on international standards, it has state-of-the-art facilities 
and a 2.5-kilometer runway that can accommodate an Airbus 330 
and a 340. The airport receives an average of 12 flights per day 
with 2,800 passengers and 23.2 MT of cargo. 

 
� Provided Negros Occidental with an airport of international 

standard with the completion of the P4.07 billion New Bacolod-
Silay Airport.  The airport, which is located in Silay City, Negros 
Occidental, was opened and inaugurated on 18 January 2008 and 
now serves 14 flights daily. Passenger traffic increased from 
186,168 in the first quarter of 2007 to 201,427 in the first quarter 
of 2008, while cargo grew from 1,998 MT to 2,343 MT over the 
same period. 

 
• Accomplished Three Projects That Enhanced Agribusiness 

Development in Mindanao 
 

To strengthen the Mindanao Super Region’s competitive edge in 
agribusiness, 27 priority infrastructure projects are being 
implemented to spur development in its remote localities. Of the 27 
projects, 3 have been completed -- the Diosdado Macapagal Bridge in 
Butuan City, the 210-MW Clean Coal-Fired Power Plant in Misamis 
Oriental, and the Solar Power Plant in Cagayan de Oro City.  

 
� Completed the 882-meter Diosdado Macapagal Bridge on 20 May 

2007 at a cost of P2.1 billion. The bridge provides an alternate, all-
weather, and transport-efficient link across the Agusan River.  

 
� Completed the P16.27 billion 210 MW Clean Coal-Fired Power 

Plant, which was made operational in November 2006. Operated 
by STEAG State Power Inc., the plant currently supplies 20.6% of 
Mindanao’s total power generation mix.  

 
� Promoted alternative power sources in Mindanao with the 

implementation of the 1-megawatt Solar Power Plant in Cagayan 
de Oro. Built at a cost of P265 million, the plant started operations 
in September 2004 and now provides power to Cagayan de Oro 
City and the municipalities of Jasaan, Tagoloan, and Villanueva in 
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Misamis Oriental. The plant is 100% emission-free and is not a 
threat to public health.  

 
Promoted the Development of the Five Super Regions Through the 
Implementation of Priority Infrastructure Projects 

 
• Aside from the 20 projects already completed, as of 15 July 2008, 82 

infrastructure projects are currently being implemented in the five 
Super Regions. Of the ongoing projects, around 30 are also expected 
to be completed by yearend 2008 while 47 projects are in the pipeline 
and are for commencement this year.  Majority of the 149 priority 
infrastructure projects are expected to be completed by 2010. 

 
Built Digital Infrastructures: The Philippine Cyber Corridor 
   
The Government also aims to accelerate and rationalize the progressive 
development of a digital infrastructure to interconnect at affordable cost 
the entire country, with the private sector playing a major role in this 
effort.  Towards this end, Government, through the Commission on 
Information and Communications Technology (CICT) and the private 
sector undertook the following:  
 
• Promoted the development of 25 next wave cities as part of the 

Philippine Cyber Corridor.  These next wave cities are locations in the 
country identified as friendly areas and potential new destinations for 
outsourcing and offshoring (O&O) investments. Of these new wave 
cities, 18 are currently host to major offshoring and outsourcing 
(O&O) operations; namely, Metro Manila, Bacolod, Bacoor, Baguio, 
Batangas, Cabanatuan, Cagayan de Oro, Cainta, Camarines Sur 
Province, Cebu, Clark/Angeles, Davao, Dumaguete, Iloilo, Legazpi, 
Lipa, San Fernando (Pampanga), and Sta. Rosa (Laguna)  

 
• Through government and private sector investments in IT 

infrastructure, other support infrastructure, and human resource 
development, the Philippines is gaining global recognition as a leading 
offshoring and outsourcing destination, with the O&O industry 
employing 338,000 workers as of this report and generating $4.9 
billion in revenue in 2007 alone.  
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• The development of digital infrastructure was intensified to 
interconnect the country and encourage mass investments in ICT-
related industries. Towards this end, we undertook the following: 
 
� Implemented the Community e-Center (CeC) Program to allow 

remote community access to government services, distance 
education and online market places for the sale of goods and 
services.  At present, 117 CeCs have been established in more than 
50 provinces.   

 
� Ensured LGU web presence by providing them with an easy-to-use 

template with online content management feature.  As of December 
2007, a total of 1,693 LGUs have established their web presence.   
 
− e-LGU Application Systems, an open source, web and GIS-

enabled application systems to support the LGUs’ revenue 
collection function.   

 
− Electronic Real Property Tax System (eRPTS).  The eRPTS 

has been deployed in 244 LGUs, 149 of which are presently 
undergoing database build-up while 12 have already completed 
their database migration and buildup.  

 
− Electronic Business Permit and Licensing System (eBPLS).  

A total of 695 users have been trained on the eBPLS.         
 
� Encouraged the development of Voice-over-Internet Protocol (VoIP), 

an application that digitizes and transmits voice communications 
via the Internet. It provides a viable, efficient, reliable and 
universal telecommunications infrastructure for areas not yet 
served by the traditional telephone services.  
 
− To promote VoIP, the National Telecommunications Commission 

(NTC) issued Memorandum Circular 5-8-2005 to provide the 
administrative framework and guidelines for the registration of 
VoIP service providers. This encouraged the use and 
development of VoIP as an alternative to traditional telephone 
communication, resulting in lower landline rates.  

 
− VoIP services are now offered by major public 

telecommunication entities with numerous promotions and 
lowered rates. To date, there are 52 registered non-public 
telecommunication entities providing VoIP.   
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− Currently, VoIP rates charged for voice communications to 
countries such as Malaysia, Singapore, Hong Kong, China, 
South Korea, Thailand, Taiwan, Australia, United Kingdom, and 
Kuwait are as low as $0.10 per minute or $0.00167 per second, 
which is lower compared to the regular International Direct 
Dialing (IDD) rate of $0.40 per minute or $0.00667 per second.  

 
� Adopted 3G or Third Generation Mobile Communications System, 

which offers higher data transmission speed as well as other 
advanced data, video, and multimedia services. It is presently 
offered by major commercial telecommunication service providers.  

 
7. Improved Labor and Employment 
 
The Government remains committed to the pursuit of decent and 
productive employment through the implementation of employment-
promoting strategies, reduction of friction between labor and 
management relations, and retraining of workers in coordination with 
labor and business to keep them abreast of fast changing technologies. 
  
Improved Employment Status  
 
• The unemployment rate decreased in 2007 at 7.3% vis-à-vis the 7.9% 

in 2006. 
 

Table 10. UNEMPLOYMENT RATE  
 

Year January April July October Average 

2007 7.8% 7.4% 7.8% 6.3% 7.32% 

2006 8.1% 8.2% 8.1% 7.4% 7.95% 

Source: Labor Force Survey, Bureau of Labor and Employment Statistics 
 

• Further, the quality of employment improved in early 2008 despite the 
slight fall     (-0.5%) in employment growth. Based on the April 2008 
Labor Force Survey (LFS), the number of persons in full-time 
employment grew by a robust 10.9% (+2 million).  This was 
accompanied by a notable 15% decline (-2 million) in part-time 
employment. In addition, the number of persons in wage and salary 
employment was up by 2.7% (+465,000). 

 
 
 
 
 



 33

Facilitated Jobs Placement and Apprenticeship  
 
• The placement of 2.5 million jobseekers in wage employment from 

2005 to 2008 was facilitated through the network of Public 
Employment Service Offices (PESOs) and the active participation of 
Private Recruitment and Placement Agencies (PRPAs) as well as the 
nationwide conduct of the traditional job fairs.  

 
• Likewise, more than 3.6 million Filipino workers were deployed to 

almost 200 destinations worldwide from 2005 to 2008. Also, due to 
government interventions to improve education and skills trainings, 
our OFWs are now able to assume better-paying and professional 
positions abroad. Filipinos with professional jobs abroad increased 
from 62% in 2006 to 75% in 2007. This has resulted in a 13.23% 
increase in OFW remittances from US$12.76 billion in 2006 to 
US$14.45 billion in 2007. 

 
Increased Wages and Augmented the Income of Workers  

 
• Workers were secured wage increases through the Regional Tripartite 

Wages and Productivity Boards.  
 
� As of 16 June 2008, all the Regional Boards have already issued new 

Wage Orders, granting another round of increases in workers’ salaries 
and/or COLA ranging from P10.00 to P20.00. 

 
� In the National Capital Region (NCR), the wage increases raised the 

minimum wage levels over an eight-year period (2001-2008) by 52.8% 
or an average increase of 7% per annum, which benefited more than 
1.38 million workers.    

 
••••    Government workers also received a 20% increase in their salaries since 

2007 and a P1,000 increase in their cost of living/personal economic 
relief allowances. Another 10% increase is due for government workers in 
2009. 

 
••••    RA 9504 or the Tax Exemption for Minimum Wage Earners Act, which 

the President signed on 17 June 2008 is being implemented. The law 
provides financial relief to taxpayers through tax exemptions (e.g., for 
holiday pay, overtime pay, night-shift differential pay, and hazard pay) for 
minimum wage earners and increased personal exemptions for other 
employees.   
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••••    The Workers’ Income Augmentation Program (WIN AP) or Dagdag 
Kabuhayan Para sa mga Manggagawa was also launched in February 
2008 to help low-income workers find additional sources of income. More 
than P28.8 million has been released to 52 labor unions for the 
implementation/operation of their proposed businesses/livelihood 
undertakings.  

 
••••    The ‘Inspection Blitz’ under the Labor Standards Enforcement 

Framework (LSEF) was also initiated to ensure that establishments 
nationwide will work to comply with the core labor standards such as 
payment of minimum wages and benefits, and other terms and 
conditions of work and employment such as the social welfare 
benefits (SSS, Pag-ibig, and PhilHealth). 

 
Sustained Harmonious Labor-Management Relations 
 
• The decline in the incidence of strikes was sustained, from 43 in 2001 

to only six in 2007, a reduction of 86%. This is attributable to the 
growing maturity of both employers and workers in resolving 
workplace conflicts and the active participation of the LGUs, the 
church, the academe and other organizations in fostering non-
confrontational approaches in resolving labor-management conflicts 
and ensuring industrial peace. There were only three strikes so far 
during the first five months of 2008. 

 
Enhanced Protection for OFWs 
 
• A package of reforms was developed on the deployment overseas of 

Filipino household service workers.  This helped ensure that Filipino 
household service workers are protected and provided with salaries 
more reflective of their actual duties and services. 

 
• Meantime, the drive against illegal recruitment continue to be 

intensified through the strong involvement of LGUs pursuant to EO 
No. 548-A.   As a result, a total of 116 suspected illegal recruiters 
were arrested while 42 establishments engaged in illegal recruitment 
activities were closed from 2005 to 2008.   

 
• The National Re-integration Center for OFWs (NRCO) was also 

established, which serves as a gateway for the re-integration of 
returning OFWs. In 2007, the NRCO assisted an estimated 10,000 
would-be-OFWs/OFW returnees. 
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8. Protected the Environment and Natural Resources 
 
To protect the environment and sustain development, the Government 
pursued climate change mitigation and adaptation measures. These 
include reforestation of degraded/denuded forest areas and protected 
areas as well as rehabilitation of abandoned/inactive mining sites, 
watershed management, cleaning the air and water, solid waste 
management, and assessment and mapping of areas vulnerable to 
natural hazards, such as floods and typhoons.   
 
• Some 7,038 hectares or 86% of the 2005-June 2008 targeted 8,141 

hectares of watershed areas were rehabilitated to ensure the 
availability of water supply. By end-2008, a total of 18,103 hectares of 
watershed areas should have been rehabilitated. 

 
• Seedlings of ornamental and tree species have been planted in 6,656 

kms of roadsides and islands, including those under the “Green 
Philippine Highways”, which was launched on 25 August 2006.  A 
total of 2,250 hectares of open spaces in urban parks, campuses, 
camps and subdivision under the “Trees for Life: 20 Million Seedlings 
for Planting and Nurturing Project” have been planted.  

 
• Likewise, from 2005-June 2008, some 9,668 hectares of agro-forestry 

plantations in Community-Based Forest Management (CBFM) sites 
have been established to increase vegetation as well as the 
productivity of upland farmers. This exceeded target by 1,774 
hectares. 

 
• The Clean Development Mechanism (CDM) was also adapted to 

stabilize atmospheric concentration of greenhouse gases and address 
climate change. The CDM is a flexibility mechanism under the Kyoto 
Protocol that calls for emission reduction on greenhouse gases such 
as carbon dioxide, methane and nitrous oxide, perfluorocarbon, 
hydrofluorocarbon and sulfur hexafluoride. From 2006 to March 
2008, the DENR registered 17 greenhouse gas-reducing projects, 
which are expected to reduce some 487,921 metric tons of carbon 
dioxide emission per year.  

 
• And, to make environmental management an integral part of people’s 

consciousness, a massive Information and Education Campaign (IEC) 
was pursued.  
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B. ENERGY 

To meet the increasing demand for cheap, reliable, and sufficient energy 
supply, reforms in the power and energy sector have been initiated.  
 
9. Energy Independence  
 
In 2007, the country’s reliance on local energy resources reached 21,967 
thousand tons of oil equivalent (kTOE) bringing our energy self-
sufficiency level to 55.7%, the highest in history. Our goal is to increase 
this and achieve 60% energy self-sufficiency by 2010.  
 
In an environment of soaring world oil prices, we shall ensure fair and 
reasonable energy prices. Towards this end, the Government pursued 
programs and projects to develop alternative and indigenous energy 
sources and collaborated with various stakeholders in the energy sector 
to increase local energy supply. 
 
Accelerated the Exploration and Development of Indigenous Energy 
Resources 
 
• To further improve our energy self-sufficiency level, we conducted 

Philippine Energy Contracting Rounds (PECR), to promote the 
country’s energy resources for possible exploration/development by 
both local and foreign investors.  This resulted in 28 petroleum 
service contracts in 2007 and 5 new service contracts in 2008.  

 
• On promoting indigenous energy resources, we achieved the following: 

 
� Produced 3.74 million metric tons (MMT) of coal in 2007 with an 

additional 2.24 MMT produced in the first semester 2008.  There 
are 41 active coal operating contractors pursuing the 
exploration/development of the 13 coal zones of the Philippines.  
Three (3) exploration contracts were awarded for the development 
of coal resources in Isabela, Masbate, and Surigao del Sur.   

 
� Recently discovered the Galoc Oil Field in offshore Palawan, which 

is estimated to produce 17,000-22,000 barrels of oil per day 
starting July 2008. This will increase local oil production to 10% of 
total demand, up from the existing 4%. Once operational, Galoc 
will save the country $1.4 billion or roughly P59 billion of oil 
imports. 
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� Commissioned the 49.4 MW Northern Negros Geothermal Power 
Plant (NNGPP) in February 2007. With this project, the country’s 
installed capacity from geothermal operation stood at 2,027 MW or 
17.24% of the Philippines’ 2007 total required capacity (11,761 
MW).  The Philippines remains the world’s second largest producer 
of geothermal steam. 

 
� Issued 13 reconnaissance permits and two Mini-hydro Power 

Development Operating Contracts for the assessment and 
construction of potential mini-hydro projects. The following mini-
hydropower projects are expected to produce 24 GWh of electricity 
with potential carbon dioxide emission reduction of 10,216 metric 
tons:  a) 2.50-MW Sevilla (Bohol); b) 0.35-MW Hinubasan (Surigao 
del Norte); c) 0.75-MW San Luis (Aurora Province); and, d) 0.96-
MW Cantingas projects (Romblon).    

 
Promoted Alternative Energy Sources 
 
• The Biofuels Law (RA 9367) was enacted in January 2007, which 

required the blending of biodiesel and bioethanol in diesel and 
gasoline, respectively.  The one-percent biodiesel-blend was further 
implemented on 6 May 2007, which is expected to displace 78 million 
liters of diesel equivalent to US$42.9 million in foreign exchange 
savings.  Biodiesel is now locally produced by nine (9) DOE-accredited 
manufacturers with total production capacity of 287.62 million liters 
per year. 

 
• To develop local source of biodiesel, the Government encouraged the 

development of jatropha plantations that will produce jatropha 
biodiesel. There are currently almost 2,000 hectares of land under 
cultivation for jatropha in Tamlang Valley, Negros Oriental; Fort 
Magsaysay, Nueva Ecija; Camarines Sur; General Santos City; and 
Cagayan de Oro City. 

 
• We also promoted biogas with the completion in March 2008 of the 

Pilot Methane Gas-to-Energy Project in Payatas, Quezon City. The 
biogas plant was successfully commissioned on 14 March 2008 and 
plant testing activities are now in its final stages. The plant is 
expected to generate 42,000 MWh of electricity and displace 75,938 
barrels of fuel oil equivalent during its 10-year project life.  The 
project will contribute a carbon dioxide emission reduction of 32,653 
metric ton, equivalent to foreign currency savings of US$10.18 
million. 
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• We pursued the development and promotion of natural gas for public 
transport and industries: 

 
� Launched the Natural Gas Vehicle Program for Public Transport 

(NGVPPT) in October 2002, which aims to demonstrate the 
operation of public transport buses using Malampaya natural gas 
in the Batangas-Manila and/or Metro Manila routes. On 24 
October 2007, the President inaugurated the pilot CNG Daughter 
(refueling) Station in Biñan, Laguna. Test runs of the CNG buses 
were conducted in February 2008. In March and April 2008, the 
DOE together with partners from the public sector transport 
system and Pilipinas Shell launched  the Libreng Sakay sa NGV 
Program with about 6,900 commuters availing of the promotion. 
On 22 April 2008, the DOE accredited the Callandra Liquified 
Compressed Natural Gas Fuels Corporation to operate a 
distribution center/refueling station for industrial and commercial 
users. 

 
� Pursued feasibility studies for the construction of the Bataan-

Manila (BatMan II) and Batangas-Manila Pipeline (BatMan I), 
which shall provide industries, transport, and commercial sectors 
with access to cleaner, safer, and more efficient indigenous natural 
gas from the Malampaya gas field.   

 
10. Power Sector Reforms 
 
We are moving towards the realization of the goals of RA 9136 or the 
Electric Power Industry Reform Act (EPIRA). On opening the Philippine 
electricity market to competition, we have made major strides in 
pursuing the privatization of the National Power Corporation’s (NPC) 
Assets. We have also accomplished much in improving operations and 
services to energy consumers and in ensuring fair and reasonable energy 
prices. 
 
Pursued the Privatization of Power Assets 
 
• Forty-nine percent (49%) or 1,856 MW of NPC’s generating assets 

have been privatized, generating US$2.71 billion in privatization 
funds. 
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• The Board of the Power Sector Assets and Liabilities Management 
Corporation (PSALM) has approved the 2008 sale schedule of NPC’s 
generation assets. The NPC targets to privatize 12 generation assets in 
2008 to reach 70% level of privatization of total capacity of generating 
assets. This shall move us closer towards the full realization of open 
access and retail competition in the Philippine electricity industry. 
The assets that are scheduled for privatization are: 

 
1. 225 MW Bataan Thermal 

Plant 
7. 112.5 MW Tongonan 

Thermal Plant 
2. 289 MW Tiwi Geothermal and 

458.53 MW MakBan 
Geothermal Plants 

8. 114 MW Iligan and II Diesel 
Plants 

 
3. 0.8 MW Amlan Hydroelectric 

Plant  
9. 150 MW Bacman eothermal 

Plant  
4. 146.5 MW Panay Diesel and 

22 MW Bohol Diesel Plants 
10. 116 MW Subic Diesel Plant 

5. 620 MW Limay Diesel Plant 
 

11. 108 MW Aplaya 
decommissioned facility 

6. 92.5 MW Palimpinon 
Geothermal Plant 

12. 22.3 MW General Santos 
decommissioned facilities 

 
• On the privatization of the transmission assets, P2.52 billion worth of 

sub-transmission lines including the 320 MVA transformers were sold 
to 42 distribution utilities. Likewise, TransCo has 27 Lease Purchase 
Agreements with 26 ECs amounting to P1.6 billion. 

 
Improved Operations and Services to Energy Consumers  
 
• A performance-based rate-setting (PBR) was employed to ensure 

operational efficiency and financial prudence of private distribution 
utilities.  In the case of TransCo, the PBR entails the imposition of an 
annual revenue cap and a Performance Incentive Scheme (PIS), which 
includes a set of performance indicators by which TransCo’s 
operational efficiency is measured.  It also involves a system of 
reward/penalty based on TransCo’s performance on the set 
indicators.   

 
• The commercial operation of Wholesale Electricity Spot Market 

(WESM) commenced in Luzon on 26 June 2006.  To date, 34 
generators and 16 distribution utilities have participated in the 
market with a total volume of 3.2 million MWh traded. These included 
spot transactions and volumes covered by bilateral power supply 
contracts. The Philippine Electricity Market Corporation (PEMC) is 
currently preparing for the launching of the Visayas WESM. 
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• A Lifeline Rate Subsidy was provided, wherein non-lifeliners provided 

around P52 billion in subsidy for the ECs and about P272 billion for 
private utilities. 

 
• Development interventions were also implemented to help the ECs 

improve their operations and achieve the desired efficiency and 
quality of service to its energy consumers: 

 
� As of end-2007, through the System Loss Reduction Program, 

system loss was reduced to 13.87%, which is lower than the 
programmed level of 14% for the year.   

 
� To further reduce system losses to the 9% level by 2010, new 

programs were formulated such as the Development of Distribution 
System Databank, Enhanced Area Engineering Program and 
Review of National Electrification Administration Engineering 
Standards and Practices.   

 
• In light of the foregoing, a System Loss Reduction Program for 

Distribution Utilities was implemented by the Development Bank of 
the Philippines, which aims to support the distribution utilities in the 
rehabilitation and upgrading of their existing transmission and 
distribution lines, and substations.  A total of six ECs availed of the 
program with an estimated reduction in system loss of 16.7 GWh per 
year, translating into avoided Carbon Dioxide (CO2) emission of 
around 9,599 tons per annum.  

 
Distribution utilities which benefited from the said program include 
Cebu I, Samar II, Peninsula, Batanes, Agusan del Sur, and South 
Cotabato ECs. 

 
• A Loan Condonation Program for ECs was also implemented as 

mandated under the EPIRA, which resulted in a 42-centavo per 
kilowatt-hour reduction in the electricity rates of 119 ECs. 

 
Ensured Fair and Reasonable Energy Prices 
 
• A rate reduction was implemented in four ecozones namely Bataan, 

Cavite, Mactan and Baguio City Economic Zones.  
 
• International price monitoring benchmarks were applied such as 

Dubai, Brent, and West Texas Intermediate (WTI) for crude and Mean 
of Platts, Singapore (MOPS) for petroleum products to estimate   
adjustments in domestic prices. 
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• A DOE-Department of Justice (DOJ) Task Force on Oil Deregulation 

was created to ensure the fair and reasonable pricing of petroleum 
products. The Task Force, which will assisted by two State 
Prosecutors, will investigate reports on possible or actual predatory 
pricing, the commission of any violation under Section 12 of the Oil 
Deregulation Law, or any unreasonable rise in the price of petroleum 
products.   

 
• LPG refilling and retailing stations continue to be monitored and 

inspected to ensure that products are safe and consumers are getting 
their money’s worth.  

 
11. Strengthened Energy Efficiency and Conservation Programs  
 
• The EC (energy conservation) Way of Life campaign was adopted, 

which is a joint government-private sector initiative to promote energy 
conservation. The Government’s vigorous implementation of the 
National Energy Efficiency and Conservation Program will generate 
substantial annual savings and carbon dioxide equivalent emission 
avoidance.  

 
� NPC generated about P17.1 billion savings as of end-December 

2007 through various cost reduction measures:  
 

Table 11. NPC’s ACTIVE PROGRAMS TO REDUCE COSTS 
For the Year Ending December 31, 2007* 

  

Active Programs Amount of Savings 
(in Peso) 

1.  Savings from Coal Negotiations 839,671,635 
2.  Savings from Fuel Oil     
     Management 5,607,603,455 
3.  Savings due to IPP Contract  
     Management Renegotiations  
     with IPPs 9,077,690,000 
4.  Increase in Plants' Operational  
     Efficiency 202,134,613 
5.  Cost Cutting in Operational  
     Expenses 1,338,190,000 

TOTAL 17,065,289,703 
*As submitted to the Energy Regulatory Commission (ERC) on 14 
March 2008 by the National Power Corporation. 

 



 42 

� Intensified the campaign to switch from incandescent lamps to the 
more energy efficient compact fluorescent lamps or CFLs. The 
Government is providing a P500 million Katas ng VAT program for 
loans to those who will switch from incandescent bulbs to 
fluorescent lamps. 
 

� Conducted energy audits of 96 commercial, industrial and 
government establishments (2007 to first semester 2008) based on 
guidelines issued by the President on energy conservation.   

 
� Conducted Energy Spot Checks of 200 government agencies in the 

NCR and 200 agencies from different regions. As of May 2008, 
government energy conservation efforts resulted in savings worth 
P1 billion from both electricity (P853.17 million) and fuel (P156.19 
million).  

 
12. Pursued Immediate and Long-term Measures to Mitigate the 

Effects of Oil Price Increases 
 
To address the pervasive issues on energy security and price volatility, 
particularly of oil and its by-products, a Philippine Energy Summit was 
conducted from 29 to 31 January, and 5 February 2008.  Various 
recommendations/measures were adopted to help lower electricity rates 
and generate commitments from the energy stakeholders, specifically, to 
collaborate on studies and implement energy policies and innovative 
technologies that will enhance the country’s access to secure, sufficient, 
and stable energy supply with due consideration to the environment.   
 
• The tariff rate on crude and refined products was reduced to 0%, 

effective 01 June 2008 from a 1% rate in April and May 2008.  The 
tariff rate will be restored to appropriate levels once international 
crude oil prices fall below the trigger prices. 

 
• A   P500 subsidy under the Pantawid sa Kuryente: Katas ng VAT was 

distributed to 1.656 million lifeline rate users under Meralco. These 
subsidies are made possible due to the higher than target VAT 
collections in 2008. 
 
Another 4.5 million lifeline rate users serviced by ECs will soon be 
provided subsidies. The Department of Social Welfare and 
Development (DSWD) and NEDA recently signed a Memorandum of 
Agreement on the “Pantawid Kuryente: Katas ng VAT”.  The DSWD 
will transfer to National Electrification Administration (NEA) the 
amount that will cover the P500 subsidy for customers using 100 
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kWh or less per month while NEA will be responsible for the proper 
release of funds to the beneficiaries through the 119 ECs. 

 
• Meantime, about P1 billion under the Katas ng VAT Program was 

released to provide loans for the public transport sector who are 
interested in converting their engines from gasoline/diesel to LPG or 
compressed natural gas.   

 
C. SOCIAL JUSTICE AND BASIC NEEDS 
 
13. Responding to the Basic Needs of the Poor and the Vulnerable 

Sector 
 
To address the problems of poverty and inequality, the Government 
intensified efforts to respond to the basic needs of the poor and 
vulnerable groups. Strategic policies and interventions in the areas of 
asset reform, health, water, hunger mitigation, job creation and 
livelihood, and protection and empowerment of the poor and the 
vulnerable sectors have been implemented.  

 
Pursued Asset Reform 
 
As part of social justice, the Government intensified agrarian and 
ancestral domain reforms. Along with land distribution, it also pursued 
land and beneficiaries development to sustain and safeguard the gains 
already achieved under the Comprehensive Agrarian Reform Program 
(CARP).  Among the accomplishments are as follows:  
 
• Distributed under the CARP, a total of 1.6 million hectares or 89% of 

the 1.78 million-hectare target of private and government-owned 
lands (854,460 hectares) and public alienable and disposable lands 
(730,290 hectares) to be distributed from 2001 to June 2008.  
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Table 12. LAND DISTRIBUTION ACCOMPLISHMENT UNDER 

THE COMPREHENSIVE AGRARIAN REFORM PROGRAM 
2001-June 2008 

 
Year 

Private and 
Gov’t-Owned 
Lands (has.) 

 
Public A & D 
Lands (has.) 

 
Total (has.) 

2001 104,261 4,499 108,760 
2002 111,722 89,885 201,607 
2003 97,795 130,489 228,284 
2004 104,069 127,527 231,596 
2005 131,069 107,130 238,199 
2006 125,177 119,119 244,296 
2007 134,041 126,518 260,559 

1st Sem 
2008 

46,326* 25,123** 71,449 

Total 854,460 730,290 1,584,750 
 *Projected accomplishment for the 2nd quarter of 2008 is 36,683 hectares. 
 **Projected accomplishment for June 2008 is 7,000 hectares. 
 Source: Presidential Agrarian Reform Council 

 
 
• Approved 71 Certificates of Ancestral Domain Titles (CADTs) for 1.6 

million hectares with 333,848 individual beneficiaries (of this number, 
we have distributed 15 CADTs covering 525,381.48 hectares as of 15 
July 2008); and 180 Certificates of Ancestral Land Titles (CALTs) for 
5,628 hectares with 2,947 individual beneficiaries. The first Certificate 
of Ancestral Domain Title (CADT) to indigenous claimants under the 
Indigenous Peoples Rights Act (IPRA) was issued under the Arroyo 
Administration. 

 
Promoted Quality Health Care 
 
To provide quality health care, Government implemented mass-based 
health and immunization programs.  Half-priced medicines were made 
available through the Botika ng Barangay and Botika ng Bayan 
established nationwide. In 2007, under the National Health Insurance 
Program, about 15 million indigent Filipinos were provided insurance. 
Further, the expanded program on immunization aims to immunize more 
than 95% of the 0-11 months old children against the seven (7) vaccine-
preventable diseases: polio, measles, mental health, extra pulmonary 
tuberculosis, diphtheria pertussis, and Hepatitis B infection. 
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• Expanded Access of the Poor to Half Price Essential Medicines 
 
� Reduced prices of commonly used medicines by an average of 62% 

in the 1,762 Botika ng Bayan and 11,639 Botika ng Barangay 
outlets (e.g., the cost of Glibenclamide, an anti-diabetic drug, is 
down by as much as 91% from its regular market price of P9). 

 
� Made available low-priced medicines through the importation of 

similar branded drug products that are cheaper in other countries 
to be distributed to the local market. 

 
• Provided Access to Health Services 
 
� Enrolled 64.6 million people or 73% of total population under the 

National Health Insurance Program, 14 million of whom are 
indigents.  

 
� Upgraded 17 hospitals and health facilities: Abra Provincial, 

Bontoc General, Quirino Provincial, Army Station Hospital in Rizal, 
Camp Aquino Army Hospital in Tarlac, Ospital ng San Jose del 
Monte in Bulacan, Cavite Naval Station, Laguna Provincial 
Hospital, Dr. Rafael Tombokon Memorial Hospital in Aklan, Iloilo 
Provincial Hospital, Eastern Samar Provincial Hospital, Northern 
Samar Provincial Hospital, Western Leyte Provincial Hospital, and 
the Western Visayas Sanitarium Hospital. Another 18 major 
hospitals and 111 other health facilities in remote areas such as 
Aurora Province and North Cotabato are also due for upgrading. 

 
� Expanded the Immunization Program, through the : 

 
- “Reaching Every Infant,” which was implemented with the 

assistance of the barangays. This program aims to immunize 
the more than 95% of the 0-11-month old children against the 
seven (7) vaccine-preventable diseases. This resulted in the 
decrease in the number of measles cases from 3,025 in 2004 to 
485 in 2007.  

- Immunization of 35,000 children aged 0-23 months old against 
measles in the areas with armed conflict in the 6 regions of 
Mindanao and Palawan.  
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• Promoted Maternal and Child health  

 
� Adopted the Women’s Health and Safe Motherhood (WHSM) 

Intervention Model as a strategy to reduce Maternal Mortality Rate.  
  

− A total of 111 health facilities have been capacitated to provide 
Basic Emergency Obstetric Care (BEMOC) services while such 
other facilities continue to be upgraded in 13 provinces and 2 
cities namely: Agusan de Sur,  South Cotabato, North Cotabato, 
Mountain Province, Ifugao, Eastern Samar, Mindoro Oriental, 
Albay, Legaspi City, Masbate, Catanduanes, Capiz, Aurora 
Province, Manila, and Quezon City 

 
− Implemented Newborn Screening (NBS) in 1,502 facilities to 

enable early detection and management of several inborn errors 
of metabolism and bring down infant mortality rate.  

 
Provided Clean Water to Waterless Barangays 
 
• The President’s Priority Program on Water (P3W), a six-year program 

(2005 to 2010), targets to provide potable water to 210 waterless areas 
in Metro Manila and 432 waterless municipalities nationwide.   As of 
30 June 2008, some 297 priority P3W municipalities were provided 
water facilities benefiting 177,858 households. 

 
Table 13. STATUS OF ACCESS TO WATER FOR THE  

432 WATERLESS MUNICIPALITIES 
As of 30 June 2008 

 
Classification No. of Municipalities 

Low access (less than 20% of the 
households have access to clean water) 

40 

Medium access (20% to 39%) 148 
High access (40%-49%) 133 
Graduates from the waterless status (50% 
and above) 

111 

Source: National Anti-Poverty Commission and the Department of Public Works 
and Highways 
 
Expanded the Rural Electrification Program 
 
• On a nationwide scale, the barangay electrification level as of 31 

March 2008 reached 96.7% with the energization of 40,590 
barangays, leaving only 1,390 barangays to be provided electricity. 
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The Government is determined to meet the 100% barangay 
electrification by 2009 to alleviate poverty incidence in the 
countryside and make way for improved labor productivity, living 
standards, health services, education, and family life. Full 
energization shall be achieved through the following measures: 

 
� Rural Electrification Program. A covenant between DOE and key 

players in the rural electrification program (KEPCO Philippines 
Corporation or KEPHILCO, PNOC-EDC, Team Energy, USAID-
Alliance for Mindanao Off-grid Renewable Energy) was forged to 
actualize a doable plan of action to reach the barangay 
electrification target of 100% by 2009. Among the projects under 
the rural electrification program are: 
 
- Implement Phase II of the SPOTS (Solar Power Technology) 

Project, which aims to provide communal photovoltaic (PV) 
systems to support agricultural and rural enterprise 
development in selected Agrarian Reform Community (ARC) 
beneficiaries.  As of June 2008, a total of 2,310 PV solar home 
system and communal solar PV packages with a total installed 
capacity of 453.9 kW were set up in 88 ARCs, covering 222 
barangays and 346 sitios benefiting 20,000 households.   

 
- NPC to provide missionary electrification, which resulted in the 

completion of 3,625 kW in new capacity for nine off-grid areas 
in Cebu, Masbate, Romblon and Surigao del Norte.  NPC has 
also installed a total of 153.3 circuit-kilometers of 69-kV 
transmission lines in Catanduanes, Occidental Mindoro and 
Masbate, as well as a 50-MVA substation in Calapan, Oriental 
Mindoro. 

 
� Encouraged Private Sector Participation (PSP) in Rural and 

Missionary Areas through the Qualified Third Party (QTP) program. 
The QTPs as stipulated in the EPIRA are accredited private sector 
parties that are engaged in providing electricity services to unviable 
and remote areas that are not covered and reached by the 
franchise utilities.   

 
Addressed Hunger Incidence 
 
The national hunger incidence declined by 0.7 percentage points from 
16.2% in the fourth quarter of 2007 to 15.7% in the first quarter of 2008. 
All regions registered a decline in hunger incidence, i.e., three percentage 
points in Metro Manila, and two percentage points in Visayas and 
Mindanao.  Only “Balance Luzon” registered a two-percentage points 
increase in hunger incidence. 



 48 

 
This positive development may be attributed to the Government’s 
resolute pursuit of its Accelerated Hunger Mitigation Program (AHMP). 
This program is composed of a supply-side strategy aimed at increasing 
food production and improving distribution through enhanced logistics 
and food delivery; and a demand-side strategy that focuses on the 
generation of income and employment, promotion of good nutrition, and 
management of the population.  
 
Under these supply-demand strategies are specific programs that the 
Government is currently implementing not only to address hunger but to 
ensure food security as well. 
 
• Pursued Measures to Increase Food Supply  
 
� Implemented FIELDS or fertilizer, irrigation and infrastructure, 

extension and education, loans and insurance, dryers and other 
post-harvest facilities, and seeds as the Government’s strategy to 
increase food supply, particularly rice. 

 
� Provided from 2005 to 2007, 111,000 heads of animals and 652 

million pieces of fingerlings/broodstock. As of April 2008, the 
Government distributed a total of 20,464 heads of poultry (17,159) 
and goats (3,305), benefiting 5,192 individuals and 14 LGUs in 
Apayao. 

 
� Adopted in 2007, integrated backyard gardening through the Farm 

Family or Programang Gulayan para sa Masa with 494,844 
households benefiting in the 31 Priority 1 and 2 provinces as well 
as NCR, with spending reaching P86 million out of the total budget 
allocation of P91 million. As of May 2008, 626,994 household 
gardens were established harvesting 31,819 MT of various 
vegetables, most of which were consumed by families and the 
excess sold in nearby markets. 

 
� Implemented marine regeneration activities involving mangrove 

and coastal fishery development, benefiting 29,414 fisherfolk in 
2007.  

 
� Constructed 4,821.29 kms of farm-to-market roads as of March 

2008, with a total project cost of P8.9 billion 
 
� Built 29 RoRo ports to facilitate the movement of products, 

particularly farm and marine products, and maintain the quality of 
food commodities at a lower cost. Twelve (12) more RoRo ports are 
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due for completion this year. With the implementation of the RoRo, 
travel time from Mindanao to Luzon was reduced by 33% (from 36 
hours to 24 hours) and freight cost by 30%. 

 
� Implemented the Food for School Program to enhance distribution 

and ensure that food gets to the poor families who need it. The 
program provides families of Grade 1-6 pupils, pre-school and 
daycare center children, a daily ration of one kilo of rice. From 
2005 to 2008, a total of 6,074,136 children were served. 

 
� Established 10,919 Tindahan Natin outlets from 2006 to 2008, 

which sells low-priced but good quality rice and noodles. 
  
� Established 96 Barangay Bagsakan Centers nationwide (as of May 

2008) offering commodities, which are P5-P10 lower than regular 
prices in the markets. Through these Centers, fresh vegetables, 
meat, fish, and fruits are directly brought from the farms to 
strategic locations in the depressed barangays of Metro Manila, 
eliminating traders and thus making these commodities affordable 
to poor households. 

 
� Delivered rice to all 3,086 Bigasan ng NFA sa Palengke, 10,919 

Tindahan Natin outlets, 569 Bigasan sa Parokya, and 711 Bigasan 
sa LGU/Bigasan sa Barangay. NFA continues to sell rice at 
P18.25/kg at identified poor areas while selling at P25/kg in all 
other commercial markets. NFA-NCR has also increased its daily 
injection rate from 20,000 bags to 25,000 bags thru the Tindahan 
Natin Outlets, Bigasan sa Parokya, at Bigasan sa LGU, including 
Rolling Stores, in all districts of NCR.   

 
� Cracked down on rice hoarders and manipulators that drive rice 

prices up. The National Food Authority (NFA) and National Bureau 
of Investigation (NBI) formed a Task Force that monitor and 
investigate rice hoarding and price manipulation. As of 11 July 
2008, the Task Force submitted to the National Bureau of 
Investigation (NBI) 121 rice hoarding and price manipulation cases 
against grains business establishment. Of the 121 cases, 44 have 
been filed by the NBI with the DOJ while 75 are currently under 
NBI investigation. Of the 44 cases in the DOJ, the department has 
filed 13 cases in court and dismissed 3 while 28 are pending DOJ 
resolution.  
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• Implemented Interventions to Enable People to Access Food 
 
� Created a total of 9.78 million new jobs from 2004 to June 2008 by 

providing loans to micro, small and medium enterprises; 
developing new agribusiness lands; providing emergency 
employment in road maintenance and infrastructure projects; and 
developing key industries. 

 
� Provided skills training for better employment opportunities.  From 

2001 to 2007, a total of 7.7 million graduated from Technical 
Vocational Education and Training (TVET). 

 
� Embarked on an information and advocacy program, including the 

development, printing, and dissemination of nutrition-related 
communication materials. 

 
Provided Jobs and Livelihood  
 
The Government aims to generate six to ten million jobs by 2010 by 
tripling loans to micro, small and medium enterprises; developing two 
million hectares of land for agribusiness; and developing key industries 
such as housing, tourism, mining, and ICT. 
  
Based on the latest reports of the government agencies involved in the 
jobs generation program, a total of 9.78 million jobs4 were generated 
from 2004 to June 2008, 163% of the six million minimum target and 
97.8% of the 10 million high-end target. 
 
• The capacity of the poor to engage in productive enterprises was 

strengthened through the provision of microfinance and business 
development services.  This  resulted in the creation of 1.6 million 
jobs in microfinancing (P91.28 billion loans released) and more than 
half a million jobs in SME lending (P126.7 billion loans released) from 
2004 to March 2008.  

 
• More than 800,000 hectares of new agribusiness lands have been 

developed, generating 1.5 million jobs from 2005 to June 2008. 
Developed areas are either planted to crops, grown with forage for 
pasture, stocked with animals, seeded with fingerlings, or are 
established seaweed plants.    

 
                                       
4 This data pertains only to jobs created through government intervention in different 

programs and does not make any reference to jobs that were lost or people who were 
terminated during the period covered. 
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• The construction of 391,118 housing units and site development has 
been accelerated, resulting in the creation of 2.8 million jobs from 
2004 to June 2008. 

 
• Inbound tourists increased by 878,425 through aggressive tourist 

promotions, which translate into more than one million jobs from 
2005 to April 2008. 

 
• ICT-related job opportunities were ushered by promoting ICT and 

improving the environment for ICT-enabled businesses.  A total of 
306,750 jobs were generated from ICT-related services such as 
business process outsourcing, medical transcription, animation, and 
software development. 

 
• Government policy in mining shifted from tolerance to promotion, 

which created 62,736 jobs from 2005 to 2007. 
 
• The operation of enterprises in economic zones was expanded by 

conducting a pro-active and carefully focused investment promotion 
drive creating 597,364 jobs from 2005 to April 2008. 

 
• The construction and maintenance of infrastructure projects 

generated 918,601 jobs from 2005 to May 2008. 
 

Table 14. JOB GENERATION PROGRAM 
SUMMARY OF ACCOMPLISHMENTS FOR 2004 TO JUNE 2008 

 
Program Components 

and Implementing 
Agencies 

 
Assumption 

Number of Jobs 
Created and 

Indicator 
1. Microfinancing  
PCFC, Cocofinance, 
QuedanCor, SBGFC, 
LBP, NLSF 

Any new loan, regardless of 
amount creates 1 job 

1,703,623 
(P93.74 billion 
loans released) 

 
2. SME Lending 
(SULONG) 
SBGFC, NLSF, 
QuedanCor, PhilExim, 
LBP, DBP 

Average loan size of 
P80,000 supports 1 job 
with 30% considered as 
new jobs 

590,462 
(P130.24 billion 
loans released) 

3. Agribusiness Land 
Development 
DA, DAR, DENR 
 

In general, 1 hectare = 1 
job; but in some 
commodities, 1 hectare 
maybe equivalent to as 
high as 27 jobs 
 

1,513,965 
(More than 

800,000 hectares 
of land developed) 
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Program Components 
and Implementing 

Agencies 

 
Assumption 

Number of Jobs 
Created and 

Indicator 
4. Housing 
HUDCC (Lead), HDMF, 
GSIS, SSS, NHA, 
HIGC, DBP 
 

8.3 jobs per 1 house built; 
5 jobs per lot developed for 
resettlement sites; 3.3 for a 
small housing unit in 
Northrail resettlement 

2,864,456 
(391,118 housing 
units completed) 

5. Tourism 
DOT 
 

Every additional tourist 
arrival creates 1.22 new 
jobs (based on the study 
conducted by McKinsey & 
Co. firm for DOT) 
 

1,071,678 
(878,425 

additional tourist 
arrivals) 

6. Information and 
Communications 
Technology 
ICT 
 

Base on reports from 
various industry 
associations and DTI-BOI 

306,750 

7. Mining  
DENR 
 

Actual jobs 62,736 

8. Economic Zones 
PEZA, SBMA, CDC 
 

Actual jobs 597,364 

9. Infrastructure 
DPWH, MMDA 

Actual number of people 
hired in public 
construction and 
maintenance, :Kalsada 
Natin, Alagaan Natin”, 
OYSTER Program and 
“Trabaho Trabaho 
Program” 
 

918,601 

10. Apprenticeship  
TESDA 
 

Actual apprentices enrolled 
under the Kasanayan at 
Hanap-Buhay (KASH) 
Apprenticeship Program 
 

235,329 

TOTAL  9,864,964 
 

Source: Consolidated by the PMS in coordination with the concerned agencies.         
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Protected and Empowered the Poor 
 
In terms of direct welfare assistance, the poor and vulnerable are 
continuously provided with protective and rehabilitative services through 
community and center-based facilities to help them reduce risk and 
vulnerability and empowered against abuses and exploitation.  Strategies 
are applied not only to address their immediate needs but to develop 
their capacity to participate in local governance and obtain economic 
opportunities.   
  
• The delivery of Quality Social Services for the Poor was expanded 

through the following measures: 
 
� Implemented the Kapit Bisig Laban sa Kahirapan-Comprehensive 

and Integrated Delivery of Social Services: Kapangyarihan at 
Kaunlaran sa Barangay (KALAHI-CIDSS: KKB), the Government’s 
flagship poverty alleviation program, aimed at empowering 
communities, improving local governance, and providing economic 
opportunities for the poor.  It employs a community-driven 
development approach that allows the residents of target 
communities to participate in local governance. In 2007, the 
program attained full scale implementation reaching the full target 
coverage of 4,226 barangays and 184 municipalities in 42 
provinces.   

 
� Completed, from 2005 to 2007, some 2,599 KALAHI-CIDSS 

community projects and sub-projects amounting to P3.76 billion in 
3,624 barangays nationwide.  Among the completed projects are: 

 
− 1,124.75 kilometers of roads, 
− 1,065 potable water facilities, 
− 318 school buildings, 
− 303 health facilities, 
− 191 day care centers, and 
− 469 projects including post harvest facilities and solar driers, 

bridges, drainage systems, irrigation, and electrification.  
 

Efforts are now underway to promote the institutionalization of 
community-driven development as demonstrated by KALAHI-
CIDSS. Communities which experienced managing their own 
locally driven programs and projects have become responsive 
institutions in addressing local poverty. 
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• The Pantawid Pamilyang Pilipino Program (4Ps) is a poverty reduction 
strategy that provides cash grants under certain conditions to 
extremely poor households to allow their members to meet certain 
human development goals.  It intends to break the poverty cycle by 
addressing the issues of low educational achievement, high levels of 
maternal and infant mortality rates and the high malnutrition rate 
and rate of child labor among the poor.  It compliments the 
government effort in achieving the Millennium Development Goals 
(MDGs). 
 
The program gives cash grants to poor households with 0-14 years old 
children or pregnant women provided they comply with the following 
conditions: 
 
� Pregnant woman must get pre-natal care; child birth must be 

attended by a skilled/trained birth attendant; and mothers must 
get post-natal care thereafter; 

 
� Parents/guardians must attend family planning sessions/mother’s 

classes/parent effectiveness seminars; 
 
� Children 0-5 years old must get regular preventive health check-

ups and vaccines, as mandated by DOH; 
 
� Children 3-5 years old must go to day care/pre-school and attend 

at least 85% of the time; and 
 
� Children 6-14 years old must enroll in school and attend at least 

85% of the time.   
 

• As of March 2008, P12 million have been released as cash grants to 
6,000 household beneficiaries and 12,000 children in six pilot areas: 
Sibagat and Esperanza, Agusan del Sur; Lopez Jaena and Bonifacio, 
Misamis Occidental; Pasay City; and Caloocan City. 

 
• The program shall be implemented nationwide in 2008 with a target of 

320,000 households. 
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Provisions of Services for Center-Based and Community-Based 
Clients 

 
• Center-Based Services.  There are 66 residential (60) and non-

residential (6) day care centers nationwide. 
 
� Residential Care Centers/Institutions provided homelife,  

medical/dental, psychological/psychiatric, educational, economic 
productivity/skills training, socio-cultural, recreational, and 
spiritual services to 70,204 abandoned, neglected, street children; 
children in conflict with the law; girls and women in especially 
difficult circumstances; older persons; persons with disability; and 
other persons with special needs.   

 
� Non-Residential Care Centers include the national and area 

vocational and rehabilitation centers nationwide, which provide 
services to persons with disability. 

 
Table 15. CENTER-BASED PROTECTION  

OF THE VULNERABLE GROUP 
(By Clients Served) 

 
Clients Number of Clients Served Total 

 2004 2005 2006 2007 1st 
Qrt 

2008 

 

Children 4,837 4,095 5,560 5,025 1,932 21,449 
Youth 1,523 1,662 1,801 1,656 481 7,123 
Women 983 849 2,211 2,250 697 6,990 
Disabled 10,119 7,354 5,488 8,096 650 31,707 
Older 
Persons 

563 533 683 788 368 2,935 

Total 18,025 14,493 15,743 17,815 4,128 70,204 
Source: Department of Social Welfare and Services 

 
• Community-Based Services.  From 2004 to the first quarter of 2008, 

some 524,608 children, youth, and women in especially difficult 
circumstances, overseas Filipino workers, persons with disabilities, 
older persons, and deportees were provided with protective and 
rehabilitative services in the communities nationwide.  

 
Families including adoptive, foster families, victims of disaster, 
internally displaced families, solo parent, and other disadvantaged 
families, were also provided with protective and rehabilitative services 
in the communities. 
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Table 16. COMMUNITY-BASED PROTECTION  

OF THE VULNERABLE GROUP 
(By Clients Served) 

 
Clients Number of Clients Served Total 

 2004 2005 2006 2007 1st Qrt 
2008 

 

Children 76,341 78,462 80,051 35,150 13,536 283,540 
Youth 3,570 4,697 3,718 1,449 49 13,483 
Women 4,576 4,591 172,162 37,989 686 220,004 
Disabled 197 658 594 60 7 1,516 
Older 
Persons 

1,665 1,727 2,382 282 9 6,065 

Total 86,349 90,135 258,907 74,930 14,287 524,608 
Source: Department of Social Welfare and Services 

 

14. Modernization of the Electoral Process 

The Government is committed to promote credible, transparent, and 
modernized elections. We are supportive of the efforts of the Commission 
on Elections (COMELEC) to pursue electoral reforms, taking cognizance 
of the Supreme Court’s ruling on transparent public bidding. The 
COMELEC continues to consult with various sectors on electoral reforms 
to improve efficiency and efficacy of election administration. Since 2003, 
the Government has provided the following assistance to COMELEC: 
 
• The computerization of the electoral process continue to be pushed, 

through the Electoral Modernization Program. Pursuant to EO No. 
172 (4 January 2003) and EO No. 175 (10 February 2003), P3 billion 
was allocated for the COMELEC’s Comprehensive Electoral 
Modernization Program to implement the following components: 

 
� Voter’s Validation System, to clean and update the voters’ list 

through biometrics technology.   
 
� Design and development of an automated counting and canvassing 

system that would minimize human intervention in the counting 
and canvassing process.   

 
� Design and development of a system for electronic transmission of 

election results.  
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• Meantime, simultaneous preparations for the conduct of the ARMM 
and the 2010 elections are being undertaken and shall serve as a test 
case for the COMELEC. The ARMM elections will decide which of the 
two technologies i.e., Direct Recording Electronic (DRE) Advantages or 
Optical Mark Reader (OMR) will be viable for the 2010 automated 
elections. 

 
• RA 9189 or the Voters Registration Act was implemented to clean the 

database of registered voters and complete the capture of the 
demographic and biometric data of all potential voters. As of October 
2007, a total of 45 million voters were registered; 23 million with 
biometric data captured while 504,122 are registered for the Overseas 
Absentee Voting in the 2006 elections. 

 
• And on 23 January 2007, RA 9369, which amended RA 8436 entitled 

“An act authorizing the Commission on Elections to use an automated 
election system in the May 11, 1998 national or local elections and in 
subsequent national and local electoral exercises”, was signed to 
encourage transparency, credibility, fairness and accuracy of 
elections.  

15. National Harmony: The Peace Process   

The Government aims for a just conclusion of the peace process and an 
end to armed conflict. To this end, the Government put back on track 
negotiations with the Moro Islamic Liberation Front (MILF), communist 
insurgents, and other rebel groups.  A holistic approach to peace was 
introduced, which involves the pursuit of peacemaking and peacekeeping 
efforts on the one hand, and measures to bring back into the folds of the 
law the conflict-affected communities and insurgents. Towards this end, 
the following were accomplished: 
 
Remained Committed to Pursue Peace Talks Towards the 
Conclusion of Final Peace Agreements  
 
• The agreement on the cessation of hostilities between the Government 

and the Moro Islamic Liberation Front (MILF) is well in place and 
effectively being implemented on the ground through various 
peacekeeping mechanisms. We are looking forward to the resumption 
of the formal peace talks with the MILF. The Government hopes to 
forging of an agreement that will foster lasting peace and development 
in Mindanao. 
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• The Government remains open to the resumption of the peace efforts 
with the Communist Party of the Philippines-New Peoples Army-
National Democratic Front (CPP-NPA-NDF) although talks were 
suspended in 2004 due to the failure on the part of the CPP-NPA-NDF 
to build and sustain confidence. The Government also continues to 
fulfill its obligations under the Comprehensive Agreement on Respect 
for Human Rights and International Humanitarian Law (CARHRIHL).  

 
Implemented Existing Peace Agreements 
 
• Existing peace agreements continue to be implemented to show 

Government’s unwavering commitment to pursue lasting peace and 
implement reforms that will bring development to the people. The 
Government has remained committed to the peace agreements  signed 
with the following: 
 
� Cordillera Peoples Liberation Army (CPLA). The Government 

implemented the KALAHI para sa Kalayaan (K4K) in Nambaran, 
Tabuk, Kalinga and Paracellis, Mt. Province; and Guinaang and 
Balatoc Pasil, Kalinga.  

 
� Rebolusyonaryong Partidong Manggagawa ng Pilipinas/ 

Rebolusyonaryong Proletariat Army/Alex Boncayao Brigade 
(RPMP-RPA-ABB). The Government continues to review cases 
against alleged political prisoners.  

 
� GRP-MNLF Peace Agreement. The Government implemented the 

following: a) Action for Conflict Transformation (ACT) for Mindanao; 
b) Mindanao National Initiatives or Mindanao Natin; c) Health, 
Education and Livelihood Progress (HELP); and d) ARMM Social 
Fund Project. 

 
• A catch-up program for ARMM development was also implemented, 

consisting of: 
  
� The ARMM Social Fund Project aimed at fostering sustainable 

development in ARMM, specifically, to maximize assistance in 
increasing the access of conflict-affected, conflict-influenced, and 
poor communities in the ARMM to basic social services.  Some 785 
sub-projects were completed under the Community Development 
Assistance component while 11 strategic regional infrastructure 
projects and 28 community-based educational structures have 
been completed. 
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� The Reformulated Mindanao National Initiatives or the Mindanao 
Natin Program, which include full implementation of RA 9054 or 
the ARMM Organic Law; rehabilitation and development of conflict 
affected areas; and health and education development, livelihood 
support and SME development. 

 
• An enhanced reintegration, rehabilitation, and amnesty program for 

former rebels were likewise implemented.  This was done through: 
 
� The National Committee on Social Integration created by virtue of 

AO 172 in 2007 to implement the Social Integration Program for 
former rebels.  

 
� The emergency and livelihood assistance provided over 40,000 

rebels under the National Reintegration Program. 
 
� The scholarships awarded to 100 former rebels under the Joint 

OPAPP-CHED Study Grant Program for former rebels and their 
next-of-kin. 

 
� Proclamation No. 1377, which was signed in September 2007 

granting amnesty to members of the CPP-NPA-NDF and other 
communist rebel groups. It requires the concurrence of the 
Congress to implement the program. 

 
Pursued the Rehabilitation and Development of Conflict-affected 
Areas 
 
• The Kalayaan Barangays Program was implemented in 650 

barangays nationwide. This involves the provision of basic socio-
economic services to develop poor barangays and empower them to 
turn away from insurgency. The Government has completed 202 
projects composed of school buildings, water supply, and farm-to-
market roads under the Kalayaan Barangay Program while 37 
different projects are ongoing.  

 
• We implemented livelihood projects through people’s organizations in 

27 barangays in Oriental Negros, Negros Occidental, Aklan, Antique, 
Iloilo, Davao City, and Malabon. We further implemented Kalahi-
CIDSS projects amounting to P49.4 million in 35 Rebolusyonaryong 
Partido ng Manggagawa ng Mindanao (RPM-M) -identified barangays 
in Mindanao. 
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• The Government constructed 200 core shelter projects in 11 islands of 
Western Mindanao; established three barangay health stations; put in 
place 39 Botika ng Barangay outlets and installed 14 water systems 
in Mindanao under the Government of the Philippines-United Nations 
Multi-Donor Programme (GOP-UNMDP). 

 
• We strengthened the peace constituency through peace education, 

interfaith dialogue, media-based Information, Education and 
Communication (IEC) and peace advocacy. This includes activities in 
support of the efforts of local peace structures in conflict prevention 
and reducing the level of violence resulting from armed conflict such 
as the Tubo (Abra) Stakeholders’ Peace Dialogues; and Resolution of 
Boundary Conflicts covering the areas of Damulog; and Kadingilan in 
Bukidnon and North Cotabato. 

16. National Harmony: Healing the Wounds of EDSA 

The Government also engaged all segments of society in a new 
government of political reform and economic change in support of 
principled national reconciliation and a united country through the 
conduct of continuous dialogues. 
  
Addressed the Grievances of the Military 
 
• We created the Feliciano Commission to recommend specific 

measures to address the legitimate grievances of military personnel. 
The following actions have been taken by the Government in relation 
to the recommendations of the Commission: 

 
� Disposed of the properties and stopped investment portfolio 

activities of the Retirement and Separation Benefits System’s 
(RSBS) to pave the way for a better retirement system for the 
military. 

  
� Decentralized the procurement process in the AFP and the civilian 

bureaus for greater efficiency. Projects above P50 million were put 
under the Department of National Defense (DND)-BAC, and those 
below P50 million placed under the AFP-BAC. 

 
� Created the AFP Grievance Board to hear and decide on legitimate 

complaints and grievances.  
 
� Signed EO 658 on the Combat Incentive Pay (CIP) in September 

2007, which provides collateral incentive pay of P150 a day to 
soldiers for operations or actual engagements lasting 10 days. 
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� Released P1 billion to support the AFP Off-Base housing project of 

the military. As of this report, 82 housing units are programmed 
for construction. Of these, 26 units are already ongoing 
construction, eight are for contract implementation while another 
48 are for bidding.  

17. Peace and Order 

We relentlessly pursued the fight against organized crime, terrorism, 
kidnapping, and illegal drugs, in strong partnership with institutions and 
the citizenry that resulted in the reduction of kidnapping and supply of 
illegal drugs, and neutralization of terrorist personalities. 
 
Reduced the Incidence of Street Crimes 

 
• The campaign against street crimes was intensified, resulting in a 

reduction of crime incidents from 17,813 in 2003 to 1,291 in May 
2008, achieving an annual average in street crime solution efficiency 
of 86.6%. 

 
Supported Anti-Terrorism Efforts  

 
• RA 9372 (Human Security Act) or the Anti-Terror Law was signed on 6 

March 2007. It criminalizes the financing of terrorism, terrorist acts, 
and organizations; allows the government to freeze and confiscate 
terrorist assets; and ensures the protection of human rights with 
equal fervor. Thus far, the Government was able to freeze the bank 
account of an international non-government organization that 
provided funds for the Abu Sayaff Group (ASG), examined bank 
records of 26 personalities suspected to be financial conduits of the 
ASG and Jemaah Islamiyah; thwarted attempts by the ASG and Rajah 
Sulayman Movement (RSM) to use the internet for propaganda, fund-
generation and recruitment activities; and included the RSM in the 
United Nations Security Council (UNSC) sanctions list. 

 
 
• Also, as a result of the relentless anti-terrorism campaign, the 

manpower strength of the Communist Terrorist Movement (CTM) was 
brought down from 7,470 in 2005 to 5,761 in 2007. The number of 
communist-affected barangays representing their organs of political 
power was likewise brought down from 2,178 in 2007 to 1,919 as of 
the first quarter of 2008. There was also a significant reduction of 
guerilla fronts (GF) from 87 in 2007 to 69 in the first quarter of 2008. 
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Reduced the Incidence of Organized Crime 
 
• The bulk of the Kidnap-for-Ransom (KFR) syndicates are already 

behind bars. This is a result of Government’s two-pronged approach, 
which involves neutralizing identified Kidnap-for-Ransom (KFR) 
groups and employing target-hardening measures for potential 
targets. In 2001-2008, the PNP recorded a total of 417 KFR cases, 237 
cases of which were resolved for a 56% average solution efficiency 
rate. 

 
• Likewise, we neutralized the Abu Sayyaf Group (ASG), cutting its 

strength from 510 in 2005 to 360 as of first quarter of 2008.  ASG 
personalities neutralized from 2005 to 2007 include Khadaffy 
Janjalani, Tajalul Ampul, Al-Sharie Amiruddin, Abu Hubaida, 
Jumdam Jamalul, Binang Sali Andang, and Jainal Antel Sali.  

 
• The supply of illegal drugs has also been cut by dismantling 44 shabu 

laboratories, 44 chemical and five ketamine warehouses; neutralizing 
28 transnational and 576 local drug groups; arresting 160,441 
financiers, manufacturers, and cultivators, drug smugglers, drug 
lords and pushers; and filing of 111,629 drug cases in court from 
2003 to 2008. 
 
Further, P53.56 billion worth of illegal drugs and assorted 
paraphernalia were seized and 99 uniformed personnel and 23 
government officials who serve as protectors were arrested.  Likewise, 
strong bilateral relations with foreign counterparts were forged to 
effectively arrest transnational drug groups. 

 
18. Upholding the Rule of Law 

 
The Government is committed to ensuring justice in favor of the highest 
public good. The vision is a speedy and fair administration of justice, 
which entails a determined and concerted effort to prosecute those who 
violate the law and give justice to those whose rights are violated through 
reforms in the criminal justice system to make it impartial, accountable 
and relevant.  
 
Pursued Institutional Reforms to Expedite Resolution of Cases   
 
• The utilization of the Katarungang Pambarangay was maximized 

through the strict implementation of the Katarungang Pambarangay 
rules under the Local Government Code of 1991. All disputes are 
subject to Barangay conciliation and prior recourse thereto is a pre-
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condition before filing a complaint in court or any government office. 
The system minimizes the court load of the Prosecutors Office. 

 
• Intensified the recruitment of new prosecutors (575 from 2005 to 

2007) to expedite the resolution of cases, the result of which is an 
80% disposition rate compared to 76% and 78% in 2005 and 2006, 
respectively.  

 
Pursued Measure to Address Inefficiencies in the Judicial System  
 
• Signed a Memorandum of Agreement in 2007 with the Public 

Attorney’s Office, Parole and Probation Administration, Board of 
Pardons and Parole, Bureau of Jail Management and Penology, and 
National Prosecution Service on the Jail Decongestion Program of the 
DOJ and DILG, to conduct inventory of detention prisoners who might 
be considered for release whose cases are pending due to long delays.  

 
Provided Better Access to Legal Aid 
 
• Served 52,995 clients in 2007 compared to 6,286 in 2005 in the DOJ 

Action Center on complaints, requests for legal assistance, and 
queries of walk-in clients. 

 
• Deployed two mobile court buses to the provinces of Bulacan and 

Rizal under the Mobile Court-Annexed Mediation Program (MCAM). 
The MCAM aims to bring the courts closer to the poor and to facilitate 
speedy resolution of conflicts.  

 
� The mobile court buses deployed in Bulacan and Rizal posted an 

average success rate of 97% in 2007. From January to June of 
2008, the said provinces posted an average success rate of 85%. 

 
� Of the 201 cases mediated in Bulacan in 2007, 199 (99%) were 

successfully mediated.  Likewise, 219 (91%) of the 241 cases in 
Taytay, Rizal were successfully mediated. Furthermore, a total of 
39 cases (100%) were successfully mediated in Antipolo City. 

 
 
• Launched the Justice on Wheels and the Increasing Access to Justice 

by the Poor Program in July 2008, which intends to address the 
problem of jail congestion through the disposition of cases involving 
inmates, including minors who have been needlessly languishing in 
the Manila City Jail and Manila Youth Reception Center. 
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� During the Program’s launching, four inmates from the Manila City 
jail and five from the Manila Youth Reception Center were 
immediately released. In addition, four inmates in need of medical 
attention were referred to the Philippine General Hospital/Ospital 
ng Maynila, and the Psychiatrist of the Bureau of Jail Management 
and Penology/National Center for Mental Health for immediate 
treatment. 

 
Upheld Human Rights  

 
• The DILG created Task Force USIG in May 2006 to provide focus and 

resources relative to the investigation, solution, and prosecution of 
human rights violation cases. Since 2001, TF USIG 
prosecuted/handled 142 cases involving 114 slain militant party list 
members/leftist activists and media practitioners.  Of these, 87 cases 
were filed in Court, five cases are under investigation, 49 are 
considered cold cases and have been endorsed to the PNP Criminal 
Investigation and Detection Group (CIDG) for lateral investigation; 
and one was dropped and closed. 

 

D. EDUCATION AND YOUTH OPPORTUNITY  

19. Education 

Integral to the fight against poverty is the provision of quality and free 
education. Concrete actions and programs therefore have been 
undertaken to increase access to education, improve teaching-learning 
conditions, and to provide adequate educational and skills development 
programs for the poor.    

 
• Enhanced access to quality education. 
 
� Constructed a total of 82,933 new classrooms since 2001.  On an 

annual basis, classroom construction has exceeded the yearly 
target of 6,000 new classrooms.  From a backlog of 17,873 
classrooms in July 2004, Department of Education (DepEd) was 
able to close the gap at 1:50 double shift in 2006. Because of this 
improvement, DepEd reduced the classroom pupil ratio from 1:50 
to 1:45 at double shift. Classroom backlog as of June 2008 stands 
at 12,418 classrooms. 

 
� Implemented the Government Assistance to Students and Teachers 

in Private Education (GASTPE) Program, which helped address 
classroom shortage by accommodating students who will not be 
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able to avail of free public high school in private schools. From 
2004 to 2007, some 563,906 students were given financial 
subsidies (475,560 for Education Service Contracting and 88,346 
for Educational Vouchers). This subsidy was increased from 
P4,000 to P5,000 starting SY 2007-2008. From 2008 onwards, new 
slots of at least 50,000 will be offered each year.  

 
� Attained and sustained 1:1 textbook to pupil ratio (TxPR) in  

Sibika/HeKaSi Grades 1-6, Araling Panlipunan Years 1-2, and 
English Grades 1-6 and Years 1-4 since 2002, even with the 
increasing annual rates of enrolment. For SY 2008-09, 18 subjects 
have 1:1 TxPR compared to only one subject in SY 2002-03.     

 
• Educational excellence in the formative years was promoted through 

early childhood education and pre-school programs. 
 
� Implemented a “healthy start” breakfast program for young school 

children. Also, a total of 6,074,136 pre-schoolers and Grades 1-6 
students and their families benefited from the distribution of rice 
under the Food for School Program from 2005 to 2008. 

  
� Issued EO 685 entitled “Expanding the Preschool Coverage to 

include children enrolled in Day Care Centers” on 10 January 2008 
effectively standardizing what is taught in barangay day care 
centers. 

 
� Launched on 8 June 2005 the National Pre-school Education 

Program Pre-school sa Bawat Barangay: Paghahanda sa Grade 1 
as a measure to incorporate pre-school in the education ladder. As 
of 31 March 2008, around 27,030 five to six year-old children were 
served in 2,360 day care centers nationwide implementing the 
standardized pre-school education curriculum in addition to the 
23,192 DepEd-supervised pre-school classes serving 628,662 five 
to six year-old children.  

 
• The quality of teaching in the public school system continues to be 

improved through various forms of training and development activities 
for teachers, particularly in English, Science and Math.  

 
� Trained 25,000 teachers to upgrade teaching skills in English, 

Science, and Math and 8,775 teachers on School- Based 
Management and School Implementation Plan and Instructional 
Leadership in Low Performing Schools. 
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� Commenced the Certificate Program for non-majors in Science and 
Math, resulting in 7,446 (51%) out of 14,622 non-majors now 
possessing minor certificates in Science and Math. 

 
� Launched the National English Proficiency Program to increase 

teachers’ proficiency in the use of the English language. Now on its 
last phase, the program trained 5,100 secondary teachers as 
mentors for both high school and elementary teachers. In the 
elementary level, the program is now on its third phase having 
trained 100 teachers per region or a total of 1,700 elementary 
teachers as trainers/mentors. 

 
� Created a total of 53,026 new teacher positions/items from 2002 

to 2007 to address the annual enrolment increase in public 
schools.  

 
• Computer access to 4,769 public high schools nationwide was also 

provided or 100% of total high schools in the country, 29% of which 
have internet access. 
 

• Loans and scholarships were provided to poor and deserving 
students.   

 
As of this report: 

 
� Released a total of P1.1 billion for scholarships and student loans. 

Another P500 million for College Student Loans was also released 
this 2008. The program is estimated to benefit 70,833 students 
(one-time award basis).  

 
� Provided P1 billion to TESDA for its PGMA Training for Work 

Scholarship Program in 2007. This produced 96,809 graduates in 
2007. 

 
� Strengthened the Technology and Livelihood Education subject of 

secondary education and launched the Strengthened Tech-Voc 
Project in 2007 to provide more students with livelihood skills 
before they even complete high school education. 

 
� Enrolled 809, 662 individuals in Community-Based Trainings. In 

2007, 760,778 individuals graduated from these training 
programs. 

 
� Granted P1 billion worth of financial assistance to a total of 

111,452 beneficiaries/grantees under various national and 
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regional scholarships as well as grants and loan programs being 
offered by CHED including the State Scholarship Program (SSP), 
Private Education Student Financial Assistance Program (PESFA), 
Study Now-Pay Later Plan (SNPLP), Student Financial Assistance 
Program (STUFAP), and the Iskolar ng Mahirap na Pamilya 
Program (IMP), among others. 

 
� Provided scholarships to medical students enrolled in state 

universities and private medical schools with 100 slots made open 
for six years starting this school year to be able to eventually 
deploy service-oriented, skilled and knowledgeable doctors to 
government hospitals and to the “doctorless areas” of the country 
by 2016. 

20.  Science and Technology 

The Science and Technology sector continued to pursue knowledge 
creation and transfer as well as promote technology-based 
entrepreneurship.   

 
• Scholarships in the Fields of Science and Technology were provided, 

specifically in the following areas:  
 
� Engineering Research and Development for Technology (ERDT), 

with 106 Masters in Science and Masters in Engineering (MS/ME) 
and 22 PhD scholarships granted as of December 2007.  The 
program is participated in by the University of the Philippines, De 
La Salle University, Mapua Institute of Technology, Ateneo de 
Manila University, Mindanao State University, University of San 
Carlos, and the Central Luzon State University.  
 

� Accelerated Science and Technology Human Resource 
Development Program (ASTHRDP) catering to 213 scholars in the 
Masters Degree Program and 16 for the PhD Program in various 
science and engineering fields.  In June 2007, 229 scholarships 
were awarded for Academic Year 2007-2008.   
 

� Undergraduate Scholarship Program, which benefited 9,798 
students in SY 2007-08, most of whom are poor but deserving 
students entitled under RA 7687 (An Act Instituting a Science and 
Technology Scholarship Program and for Other Purposes, Series of 
1994). 
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� Specialized Science Secondary School Program of the Philippine 
Science High School System that benefited 2,916 students 
nationwide.  
 

• Access to Information and Technology has also been opened through 
the 342 Farmer Information Technology Services (FITs)/Techno Pinoy 
Centers of the Philippine Council for Agriculture, Forestry and Natural 
Resources Research and Development (PCARRD).  The aim is to 
develop/hasten the modernization of the agribusiness sector by 
enhancing extension agents’, farmers’ and entrepreneurs’ access to 
information and technology.  

 
• Relevant technological innovations and support services (e.g., 

technology upgrading and acquisition; packaging and labeling; 
technical consultancy services; product standards development; and 
identification, training, and networking assistance) were infused to 
upgrade the small and medium enterprises.  From 2003 to 2008, 
35,994 Small and Medium Enterprises (SMEs) all over the country 
were assisted with their technology needs.  

21. Culture 

The Government’s aim is to advance a people-based culture, promoting 
the integration of Filipinos into a community of shared values at the 
same time recognizing its diversity.  It also sees the imperative of 
promoting and propagating respect for our traditional and good Filipino 
values as well as the culture of our indigenous peoples. Towards this 
end, we: 
 
• Improved social infrastructure supportive of culture and development 

programs, especially at the local level.  From 2004 to 2006, 52 local 
culture and arts organizations were assisted and 51 festivals of 
cultural communities supported. 

 
• Sustainable conservation approaches in the management of heritage 

sites and properties as well as oral and intangible heritage was also 
pursued. 

 
• Cultural education through formal, non-formal and informal channels 

were improved and the education value of heritage tourism 
maximized. 
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E. ANTI-CORRUPTION AND GOOD GOVERNANCE 

22. Anti-Corruption Efforts 

The Government intensified its efforts against graft and corruption, 
focusing on punitive and preventive measures as well as the promotion of 
zero tolerance for corruption. Partnerships with vigilant non-government 
institutions and media in exposing, detailing, and prosecuting cases of 
graft and corruption were also strengthened.  As a result, more officials 
in key institutions have been investigated, indicted in court, dismissed, 
suspended from the service, or subjected to lifestyle checks.   
 
Intensified the Anti-graft and Corruption Campaign 
 
• Per recommendation of the Presidential Anti-Graft Commission 

(PAGC), a number of high-ranking government officials were penalized 
from 2001 to 2007, as follows: dismissal of 71, suspension of 23, 
reprimand of 7, and the imposition of accessory penalties on 20.  

 
• We pursued anti-corruption measures in the revenue collection 

agencies, as follows: 
 
� Run After Tax Evaders (RATE) Program, under which 90 cases 

were filed, out of which 67 are pending before the DOJ (36 for 
resolution and 31 for preliminary investigation); 13 are pending 
before the courts (i.e., 8 before the Court of Tax Appeals; 2 with the 
Court of Appeals, and three with the Regional Trial Courts); four 
referred back to BIR for further evaluation; and six dismissed due 
to other circumstances.   

 
� Run After the Smugglers or RATS Program, under which 46 new 

lawyers were hired to beef up the Legal Service of the BOC, 32 of 
whom have been deputized by the DOF and the OSG to prosecute 
customs-related cases.  As a result, 78 criminal cases have been 
filed against 349 respondents covering shipments valued at P1.7 
billion.  Administrative cases were also filed against 33 erring 
customs personnel and eight personnel were relieved due to their 
alleged involvement in smuggling.  

 
• We implemented measures to check on the lifestyle of government 

officials and employees, as follows: 
 
� Supported and adopted Civil Service Commission Resolution No. 

071814, s. 2007, which revised the Statement of Assets and 
Liabilities and Net Worth (SALN) form to reflect other details 
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required under RA 3019 and RA 6713. This shall help the 
Government in the conduct of lifestyle checks. 

 
� Pursued the conduct of lifestyle probes of personnel in the BIR, 

BOC, and other attached agencies of the Department of Finance 
that resulted in the filing of 57 cases before the Office of the 
Ombudsman (OMB) against 87 public officials and personnel as 
follows:  BIR–23; BOC–56; BLGF–7; and DOF–1.  On the other 
hand, the OMB filed 35 cases (criminal, administrative, and 
forfeiture) against officials of revenue generating agencies.    

 
• The OMB was also strengthened through the hiring of additional field 

investigators, and prosecutors, resulting in an increase in the annual 
conviction rate of criminal cases from 19% in 2006 to 55% in 2007. 

 
• The Presidential Anti-Smuggling Task Force (EO No. 624, s. 2007) was 

also constituted to apprehend, seize, investigate and prosecute acts 
involving smuggling, unlawful importation, and other similar 
violations.   

 
• Likewise, the Integrity Development Review (IDR) was conducted in 18 

National Government agencies to assess their corruption resistance 
mechanisms and corruption vulnerabilities. 

  
• Further, the Integrity Development Action Plan (IDAP) was cascaded 

to 120 agencies, bureaus and regional offices.  The IDAP is the 
national anti-corruption framework of the executive branch, which is 
composed of 22 doable anti-corruption measures clustered into the 
strategies of Deterrence/Investigation and Enforcement; Prevention; 
Education and Strategic Partnership. 

 
• Meantime, procedures and processes in government procurement and 

project implementation continue to be redefined.   
 
� Promoted the adoption of the Government Electronic Procurement 

System (GEPS), It is now adopted by 84% of the National 
Government agencies, 92% of the state colleges and universities 
(SUCs), 51% of the GOCCs, and 5.5% of the LGUs.  The GEPS 
provided for the acquisition of goods, supplies and materials by 
different government agencies through the DBM-Procurement 
Service and mandated the agency Bids and Awards Committees to 
invite NGOs and private sector representatives to witness their 
proceedings.  The GEPS was able to reduce the waiting time for the 
opening of the sealed bids by more than half in several offices.   
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� Released the Philippine Bidding Documents (PBDs) Edition II for 
mandatory use by all government agencies to standardize the 
bidding documents in all agencies.  The GPPB, on the other hand, 
approved the Generic Procurement Manual. Trainings on the use of 
the PBDs and the Manual have been rolled out. A Tripartite Code 
of Conduct for procurement officials, BAC observers, and 
suppliers/contractors has also been drafted. 

 
� Enhanced transparency in public procurement through the 

creation of the Procurement Transparency Group (EO No. 662-A s. 
2007), which is composed of GPPB, PAGC, NEDA, DOJ, DBM, 
DILG, and 5 civil society organizations (CSO) designated by the 
CSO network as members.  The Group is tasked to evaluate, 
comment on, record and monitor procurement activities of NGAs, 
GOCCs, GFIs, SUCs and LGUs based on mode of procurement, 
amount of budget, volume, susceptibility to problems or anomalies 
and importance of the project to the developmental activities of the 
country.  

 
• Pursuant to EO No. 564 s. 2006, the Pro-Performance System (PPS) 

was tasked to monitor the Medium-Term Philippine Investment 
Program (MTPIP) 2006-2010, especially the SONA commitments, 
major infrastructure projects, health and education programs, and 
other projects that the President may identify.  The President also 
issued AO No. 210 s. 2007, directing the PPS and PTG to review the 
road projects covered by the World Bank loan, and the PPS and NEDA 
to undertake regular consultations with foreign funding agencies to 
minimize, uncover, and address anomalies in foreign-funded projects.  

 
• The Electronic New Government Accounting System (e-NGAS) has 

been installed in 526 agencies out of 3,301 (15.9%) as of 2007.  The e-
NGAS aims to provide the Philippine bureaucracy with a modern and 
sound governance-enhancing accounting system. Some 39,000 
personnel have been trained on the use of the system and over 2,000 
have been deployed for the e-NGAS roll-out.  

 
• Approved the guidelines for the Contractors Performance Evaluation 

System (CPES) for roads, bridges, housing, port and harbor, 
irrigation, and flood control projects to help ensure the most cost-
efficient project design and avoid the overpricing of infrastructure 
projects.   A similar draft guideline for power transmission and 
distribution projects was prepared by the TransCo for review/pilot 
testing and validation.  Likewise, a manual for value engineering (VE) 
has been published and 13 SUCs have been accredited to conduct 
roll-out trainings on VE. 
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Improved Service Delivery through Anti-Red Tape and Institutional 
Development Measures 
 
• Passed the Anti-Red Tape Act to promote transparency and expedite 

transactions in government. 
 
� RA 9485 or the Anti-Red Tape Act was signed into law on June 

2007.  It aims to promote transparency and expedite transactions 
in government through regular evaluation and improvement of 
transaction systems and procedures; establishment of service 
standards to be known as Citizen’s Charter in all government 
agencies; and conduct of Report Card Survey on government 
agencies providing frontline services, among others.   

 
• The reforms provided in the Anti-Red Tape Law was carried out by 

implementing the following projects:  
 
� Philippine Business Registry Project, which harmonizes business 

registration processes. It involves the development of the data 
registry and a portal where transactions may be done.   

 
� Web-enabled online application for import license permits or 

certifications via Electronic Sanitary and Phytosanitary Certification 
System (ESPCS) which allows the ten regulatory agencies under the 
DA to automate the applications through on-line forms and the 
importers to track the status of their applications over the internet. 

 
� One-Stop Shop Centers in Davao, Cebu and Luzon, which simplify 

rules and reduce reportorial requirements. 
 
� Reduction to half of the number of signatures, days/hours of 

processing, and/or steps/procedures of government frontline 
services, which include the following: 

 
- Environmental Compliance Certificate from an average of one 

year to only 15-120 days 
- Mining application from 20 months to 7 months 
- Exploration permits from 10 months to 4 months 
- Business registration and licensing from 45-60 days to 7-9 days 
- Special Investor’s Resident Visa from 8-10 working days to 5 

days 
- Tax and duty exemption on spare parts from 5-10 days to 3-7 

working days 
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- Documentation of export shipments of PEZA Economic Zone 
Locator Enterprises from1-2 hours to only 30 minutes   

 
� X-ray machines installed in major Philippine ports, which 

increased the efficiency and integrity of inspection of imports and 
exports and at the same time, preserved the quality of the goods. 

 
• Local governments were also encouraged to streamline operations and 

reduce red tape, which resulted in the establishment of the Simplified 
Civil Applications System in 116 cities or 85% of the 136 cities in the 
country and One-Stop Shops in 996 or 67% of the 1,494 
municipalities. Of the total municipalities in the country, 1,002 (67%) 
have Customer Complaint Desks and 1,025 (69%) have Simplified 
Civil Application Systems.    

 
• Further, relevant institutions were strengthened gaining more focused 

results, as follows:     
 
� Created an Anti-Red Tape Task Force under the National 

Competitiveness Council to monitor improvement in business 
transactions and cost. Its e-governance project was prioritized 
focusing on the computerization of application and issuance of 
clearances.  This is being pilot tested in 50 barangays nationwide 

 
� Improved the National Economic Research and Business 

Assistance Center (NERBAC) that resulted in the increase in the 
number of businesses that have been set-up. In Davao City, 
business registrations increased from 6,348 in 2006 to 6,442 in 
2007. Likewise, NERBACs in Regions VII and XI have facilitated 
investments amounting to P4.95 billion and P3.27 billion, 
respectively. This resulted in the employment of 15,782 in Region 
VII and 21,960 in Region XI.  New NERBACs in Regions IV-A, V, IX 
and CARAGA will be launched this year.   

23. Bureaucratic Reforms 

In line with the thrust to decongest Metro Manila, the Government 
pursued the promotion of regional development and the decentralization 
of government departments and agencies through the transfer and 
establishment of new government centers outside the metropolis.  These 
new centers shall serve as catalysts of growth by facilitating the entry of 
investments and other economic activities and eventually create new 
hubs for business and housing as counter magnets to NCR.   
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Establishment of New Government Centers 
 
The Government vigorously pursued efforts to transfer government 
departments to specific regions or areas to spur regional development.  
Through EO 352 (s. 2004), the Office of the Presidential Adviser for New 
Government Centers (OPANGC) was created to advise the President on 
matters pertaining to the transfer of central operations of select 
government agencies:  DA to Isabela, DOT to Cebu City, Department of 
Agrarian Reform (DAR) to Davao City, Department of Transportation and 
Communications (DOTC) to Clark, Pampanga, Department of Public 
Works and Highways (DPWH) to Bicol, and DND to Mindanao or Lucena 
City. 
 
• DOT’s satellite office in Cebu was operationalized in July 2005, and 

shall be upgraded into a full regular office by January 2009.  The 
transfer of DOT to Cebu City can effectively maximize tourism 
investments in the region. 

 
• DAR’s satellite office in Davao City was established in November 2007 

manned by at least 50 employees and managed by an Undersecretary 
with the DAR Secretary reporting there at least three times a month 
for at least 3 working days each visit.  On 6 June 2008, the Southern 
Philippines Development Authority (SPDA) formally turned over its 
Catalunan Pequeno property in Davao City to DAR to become the 
permanent site of its central office.  This shall pave the way for the 
complete transfer of DAR before the end of 2008. 

 
• DA’s central office in Ilagan, Isabela was set up starting last 12 June 

2008 with its full transfer expected by January 2009. 
 
• A MOA between DOTC and Clark Development Corporation was also 

signed for DOTC to avail of one of CDC’s barn houses in Clark’s 
Freeport Zone for use as DOTC’s Satellite Office.  DOTC’s full transfer 
is expected by January 2009. 

 
Relocation of Government Regional Offices to Mandated Regional 
Centers 
 
The relocation of regional offices to their respective mandated regional 
centers, a strategy to spread development away from an inequitable 
concentration in the NCR, has also been jumpstarted. 
 
• The transfer of the following regional offices to their respective 

mandated regional centers has been accelerated:  16 regional offices 
to Calamba City, the regional center to Region IV-A or CALABARZON 
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pursuant to EO 246, s. 2003; and 20 regional offices to Pagadian City, 
the regional center of Region IX or the Zamboanga Peninsula 
pursuant to EO 249, s. 1990 and MC 75, s. 2004. 

 
• A workshop to plan and strategize the transfer of regional offices to 

Calapan City as Regional Center of Region IV-B or MIMAROPA was 
conducted. EO 682 dated 22 November 2007 mandates the 
completion of such transfers by June 2009. Further, a series of 
consultations with the stakeholders for the establishment of the 
regional center for Region XII (SOCSKSARGEN) or Central Mindanao 
in Koronadal City, South Cotabato pursuant to EO 429, s. 1990 and 
EO 304 s. 2004 was also started. 

 
Strengthened Judicial, Legislative, and Executive Coordination in 
Upholding the Rule of Law 
 
A Memorandum of Agreement was forged with the Legislative and 
Judicial branches of government on May 2008 that provided for the 
creation of the Joint Judiciary Executive Legislative Advisory and 
Consultative Council (JELACC) that aims to strengthen the consultation 
and coordination among the three branches of government in upholding 
the rule of law.   
 
24. Defense Reforms 
 
The Government is committed to strengthening its defense against 
external and internal threats. To respond to the security challenges and 
threats, our military and police capabilities were enhanced and 
institutional reforms were implemented. The Philippines also pursued 
military exercises with its defense partners to bolster its strategic defense 
partnerships and enhance the Filipino soldiers’ capabilities. 
 
Enhanced Military and Police Capability, through the Pursuit of the 
AFP Capability Upgrade Program and the PNP Modernization 
Program 
 
• AFP’s procurement process was made transparent through the 

signing of a Memorandum of Agreement between the Department of 
National Defense, the Coalition Against Corruption, Makati Business 
Club, Bishops-Businessmen Conference and the Philippine Bar 
Association, for the groups to observe the AFP bidding process.  The 
procurement process in the AFP was also decentralized to the civilian 
bureaus and the Generic Procurement Manual and Standard Bidding 
Documents and Forms are now being implemented in the DND and 
AFP. 
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• Released P10 billion to the AFP to fund the projects under Phase I of 

the AFP Capability Upgrade Program (CUP) Reprioritized List. As of 
May 2008, three projects have been delivered while the rest are under 
different stages of implementation/procurement. These include the 
squad automatic weapons; troop carrier Trucks and digital camera. 

  
• Released the P5 billion fund for the acquisition of brand new 

helicopters for the Philippine Air Force, specifically, the Combat Utility 
Helicopter (CUH) and Night Attack Helicopter (NAH).  

 
• Procured 500 patrol vehicles 6,915 short and 1,352 long firearms;  

180 communication equipment; and titling of lots with 134 
construction projects (10 lots titled under PNP and seven lots were 
donated by LGUs) under the PNP Modernization Program. 

 
• Conducted training and seminars to professionalize the police and 

upgrade the capabilities of policemen through cadet courses and 
skills training.  For the first quarter of 2008, a total of 97 classes 
composed of with 4,948 personnel completed the professionalization 
courses. For the specialized courses, six classes were conducted for 
212 policemen.  

25. Responsive Foreign Policy 

The Government pursued a responsive foreign policy based on the three 
pillars of: a) promotion and attainment of economic security through the 
expansion of economic diplomacy efforts and maximizing export and 
investment opportunities; b) preservation and enhancement of national 
security; and c) protection of the rights and promotion of the welfare of 
Filipinos overseas. 
 
Expanded Economic Diplomacy Efforts 
 
• A record US$2 billion investment in the Philippines from a Hong 

Kong-based company, Shimao Property Holdings Limited was 
clinched, during the President’s three-day working visit to the Hong 
Kong Administrative Region (SAR) in March 2008. Likewise, the 
President’s visit to Dubai in January 2008 was the impetus for the 
organization of two investment missions to the Philippines from the 
United Arab Emirates (UAE). 

 
• Trade missions to Saudi Arabia, Bahrain, the UAE, Kuwait, Oman, 

Myanmar, and Romania were likewise organized to strengthen the 
country’s international trade.  A Middle East Roadshow in UAE, Saudi 
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Arabia and Qatar was also conducted to promote key Philippine 
services sectors such as engineering, architecture, construction and 
outsourcing. 

 
• A Department of Foreign Affairs Economic and Trade Core Negotiating 

Team was established to increase RP’s advantages in the realm of 
global trade. The team is composed of representatives from the 
different relevant offices who underwent rigorous training and 
participated in roundtable discussions focusing on the different facets 
of economic negotiations. 

 
Ensured the Welfare and Interest of Overseas Filipino Workers 
 
• The President personally interceded with the King of Saudi Arabia for 

the pardon of Sarah Dematera who was pardoned and repatriated to 
the Philippines in May 2007. Likewise, the President also called on the 
Emir of Kuwait to intercede for the commutation of the death 
sentence of Marilou Ranario. Ms. Ranario’s sentence has been 
commuted to life imprisonment. 

 
• The Philippines will host the 2nd Global Forum on Migration and 

Development (GFMD) in Manila in October 2008. The theme of the 
GFMD, a state-led consultative process led by the UN Secretary 
General, is “Protecting and Empowering Migrants for Development” 
under the Philippine Chairmanship. 

 
• Meanwhile, the Philippines successfully lobbied for the signing of 

MOUs on Human Resource Deployment with the provinces of British 
Columbia, Saskatchewan, and Manitoba in Canada. These MOUs 
seek to facilitate the entry of Filipino workers into Canada, taking 
advantage of the existing and projected labor shortage in the said 
provinces. 
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CHALLENGES AHEAD 

  
Our country stands at a highly charged period in the global 

political economy.   As food and fuel prices continue to skyrocket all over 
the world, instability, punctuated by food and oil-related riots presents a 
threat.   

 
In the Philippines, we remain quiet, but still vigilant as we are well 

aware that this situation will somehow impact on our daily lives and on 
our fight to bring development and the good life to everyone.  
Nonetheless, we continue to remain optimistic as the sound economic 
fundamentals and aggressive fiscal reforms we instituted in the past 
years have yielded positive gains.  Our good fiscal position and the strong 
peso have cushioned the impact of escalating food and fuel prices.  
   

Today, we are still able to put in place and fund short-term 
measures to ease the burden of such increases on our people.   We are 
able as well to continue to invest in vital social needs (e.g. job creation, 
better education, improved healthcare, greater access to electricity and 
water, and reliable transportation) and physical infrastructure to further 
build foundations towards the attainment of the President’s vision of a 
modern society.   

 
Towards this end, we need to do more as a nation.  We need to 

carry out strategic measures for global competitiveness. We also need to 
be more self-reliant to be able to feed our nation’s needs.  Further, we 
need to strengthen the very institutions that will help become a modern 
society.   

 
It is for this purpose that the government, as articulated by the 

President, calls anew for everyone to forge an alliance with Government 
in the face of the daunting global challenges   Realizing that the vision of 
the Philippines as a first world nation is inherently the responsibility of 
all levels of government and all sectors of the society, we should all 
continue to draw from the spirit of unity, solidarity and teamwork for the 
betterment of our people. 
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ANNEX A 
 

Status of the 129 Ongoing Infrastructure Projects 
 

Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
North Luzon Agribusiness Quadrangle 
1. Mount Data-Bontoc-

Banaue/Halsema Highway 
(95.29 kms) 
P1.96 Billion 
Mt. Province and Ifugao 
DPWH 

April 2010 29.94 kms of the 95.29-
kilometer road were 
concreted and widened from 
Mt Data to Banaue as of 30 
June 2008 

2. Bontoc-Tabuk-Tuguegarao 
Road (108.03 kms) 
P3.29 Billion 
Bontoc, Kalinga, and 
Cagayan  
DPWH 

April 2010 19.51 kms of the 108.03-
kilometer road were 
concreted and widened 

3. Baler-Casiguran Road (120 
kms) 
P2.34 Billion 
Quezon, Aurora 
DPWH 

March 2011 4.45% accomplished as of 30 
June 2008 

4. Bagabag Airport  
Bagabag, Nueva Vizcaya 
P96 Million 
DOTC 

 

2008 • Flight service station is 
76% accomplished as of 
30 June 2008; to be 
completed in August 2008  

• Concrete paving of the 
runway was bid out on 23 
May 2008 

• Detailed engineering for 
the rehabilitation of the 
terminal building shall be 
completed in August 2008 

5. Poro Point International 
Airport  
P471.41 Million  
San Fernando, La Union 
BCDA 

30 June 
2008 

61.14% accomplished as of 
30 June 2008 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
6. Basco Airport  

P187 Million 
Basco, Batanes 
DOTC 

December 
2009 

Resurfacing of the airport’s 
existing runway is 91.59% 
(1.144 km out of 1.25 km) 
accomplished as of end-June 
2008 

7. Itbayat Airport  
P85 Million  
Itbayat, Batanes  
DOTC 

December 
2009 

102 m or 12.75% of the 
airport’s 800-meter runway 
was concreted. Construction 
of the remaining 698 m is 
under bidding.  

8. San Vicente Naval Strip  
Cost to be determined after 
the Feasibility Study 
Sta. Ana, Cagayan  
CEZA 

To be 
determined 
after 
feasibility 
study 

Commenced the feasibility 
study, which shall be 
completed in November 2008  

9. Casiguran Airport 
Development Project 
P172 Million 
Casiguran, Aurora  
DOTC 

To be 
determined 

• Phase I rehabilitation of 
airstrip was completed on 
30 October 2007  

• Concreting of runway and 
runway apron, and 
construction of terminal 
shed will be implemented 
this 2008  

10. Alaminos Airport  
Cost to be determined 
Alaminos, Pangasinan 
DOTC 

To be 
determined 
after 
feasibility 
study 

Procurement for the 
consultant who will 
undertake the feasibility 
study of the airport is 
ongoing  

11. Port Irene Rehabilitation 
and Development Project  
P3.38 Billion  
Sta Ana, Cagayan 
CEZA 

 

2010 • Asia Pacific International 
Terminals, Inc.-
Engineering Procurement 
Construction (APIT-EPC), 
is currently working with 
the PhilExim on a 
guarantee 

• Rehabilitation of the 
damaged portion of the 
breakwater is ongoing 
and expected to be 
completed by August 
2008  
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
12. Salomague Seaport 

P5.59 Billion 
Salomague, Ilocos Sur 
PPA 

2010 • PPA forwarded its 
simplified feasibility study 
to the DOTC on 4 June 
2008 for evaluation 

• PPA is preparing a 
Program of Works (POW) 
for the port  

13. Agno River Integrated 
Irrigation Project (ARIIP)  
P7.86 Billion 
San Manuel, Pangasinan 
NIA 

 

June 2010 • 10.60% accomplished as 
of 30 June 2008 

• Currently servicing 9,472 
hectares of farm lands, 
which contribute an 
additional 77,670 MT of 
palay to the country’s 
annual palay production 

14. Banaoang Pump Irrigation 
Project 
P2.46 Billion 
Bantay, Ilocos Sur 
NIA 

December 
2009 

68.10% accomplished as of 
30 June 2008  

15. Casecnan Multi-Purpose 
Irrigation and Power 
Project 
P7.46 Billion  
Nueva Ecija 
NIA 

December 
2008 

97.66% accomplished, 
servicing 77,620 hectares, 
which is contributing an 
additional 636,484 MT of 
palay to the country’s 
annual production  

16. Balintingon Irrigation 
Project  
P13.37 Billion  
Nueva Ecija 
PPA 

To be 
determined 
after 
feasibility 
study 

Under evaluation of the 
NEDA-ICC  

17. Agno River Basin Flood 
Control Project Phase II-A 
P5.91 Billion 
Pangasinan 
DPWH 

October 
2009 

84.42% accomplished 

18. Laoag River Basin Flood 
Control and Sabo Project  
P4.7 Billion 
Laoag, Ilocos Norte 
DPWH 
 

2008 99.32% accomplished 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
19. North Luzon Wind Power 

Project  
P3.83 Billion  
Burgos, Ilocos Norte 
PNOC-EDC 

November 
2010 

To be implemented in 
January 2009  

20. 33-MW Bangui Bay Wind 
Farm Project Phase II  
P78 Million  
Bangui Bay, Ilocos Norte 
Northwind Power 
Development Corporation 

August 2008 Preparations for the 
installation of the additional 
five wind turbines were 
completed and the 
contractor is now awaiting 
the arrival of the turbine 
facilities  

21. Biodiesel Project 
(Jatropha Curcas 
Demonstration Farm and 
Plantation)  
Palayan City, Nueva Ecija  
AFP and PNOC-Alternative  
Fuels Corp. (AFC) 

2009 A 10-hectare planting area is 
being developed, which will 
produce seedlings that will 
propagate a target planting 
area of 500 hectares 

Luzon Urban Beltway 
22. Subic-Clark-Tarlac 

Expressway (SCTEx) 
Project (93.77 kms) 
P20.97 Billion 
Zambales, Pampanga, 
Tarlac 
BCDA 

Full 
commercial 
operation 
before end 
2008 

• Substantially complete, 
with ongoing construction 
of eight overpasses, but 
operational  

• TRB issued the Toll 
Operations Permit on 28 
April 2008 for Package 1 
(Subic-Clark) and a 
portion of Package 2 
(Clark-Tarlac)  

• Since its operation on 18 
March 2008, Package 1 
reduced travel time from 
Manila to Subic from 2 ½ 
hours to 1 ½ hours.  

23. SCTEx Porac Interchange  
P189Million  
Pampanga 
BCDA 

July 2008 Construction to be 
completed in July 2008 
 

24. Tarlac-La Union Toll 
Expressway (TLUTE) (83.5 
kms) 

2012 Toll Concession Agreement 
to be signed in July 2008, 
after which the detailed 



A- 5 

Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
P11.59 Billion 
La Paz, Tarlac to Rosario, 
La Union  
DPWH 

engineering shall start  

25. Tarlac-Nueva Ecija-
Aurora-Dingalan Port 
Road (120.65 kms) 
P1.57 Billion  
Tarlac, Nueva Ecija, 
Aurora 
DPWH 

March 2010 14.52 kms of the 120.65-
kilometer road were 
constructed  

26. North Luzon East 
Expressway (NLEE) 
Project (126 kms) 
Cost to be determined   
Plaridel, Bulacan to San 
Jose, Nueva Ecija 
DPWH  

Timeline to 
be 
determined 
 

DPWH will undertake the 
feasibility study from 2008 
to 2009. Construction will be 
implemented through the 
Build-Operate-Transfer 
(BOT) Scheme.  

27. C5-NLEx-SLEx Link  
P16.50 Billion  
Quezon City, Malabon, 
Bulacan 
DPWH 

2011 Four road segments with a 
length of more than 16.42 
kms are in various stages of 
implementation.  

28. EDSA Rehabilitation 
Project  
Total cost to be determined 
NCR 
MMDA 

 

March 2009 • Phase 1 (concrete re-
blocking, sidewalk 
rehabilitation, 
construction of 
footbridges, and the 
addition of pavement 
markings along EDSA) 
was completed in 
November 2007.  

• Phase 2: 
� Construction of 

Package A (Bicutan 
Interchange) is 100% 
complete   

� Package B (EDSA-LRT 
Corridor) is now 
ongoing  

29. C6 Lakeshore Expressway 
(16.7 kms) 

To be 
determined 

DPWH conducted a pre-
procurement conference for 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
Project Cost to be 
determined   
Bicutan Interchange to 
Ortigas Avenue Extension. 
DPWH 

the bidding of the 
consultants who will 
undertake the project’s 
feasibility study. 

30. Metro Manila Skyway 
Stage 2 (6.88 kms) 
P8 Billion 
Taguig to Muntinlupa 
DPWH 

July 2009 Advance works is ongoing as 
well as the procurement of 
consultant and main 
contractor for the 
construction of the elevated 
ramps and Bicutan-Alabang 
Viaduct. 
 
 

31. South Luzon Expressway 
or SLEx Extension Project 
(36.13 kms) 
P8.5 Billion  
Muntinlupa, Laguna, 
Batangas 
DPWH 

March 2009 45.85% complete 

32. Manila-Cavite Toll 
Expressway Project  or R-
1 Expressway Extension (7 
km.)  
P5.65 Billion  
Zapote, Las Piñas to Kawit, 
Cavite 
DPWH 

2010 39.49% complete 

33. Daang Hari-SLEx Link 
Road (4.0 km.) 
P1.39 Billion  
Muntinlupa 
NDC 

 

Timeline to 
be revised 
 

The Alabang Sto. Tomas 
Development Inc. (ASDI), 
through the National 
Development Council (NDC), 
received the green light to 
undertake the project on 26 
May 2008.  

34. Southern Tagalog Arterial 
Road Project Phase II 
(19.74) 
P2.51 Billion  
Batangas 
DPWH 

July 2008 Substantially completed in 
March 2008 and opened to 
the public in April 2008. 
Additional and enhancement 
works to be completed by 
July 2008.  



A- 7 

Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
35. Marikina-Infanta Road 

(109.13 kms) 
P2.32 Billion 
Rizal, Quezon 
DPWH 

April 2010 23.11% accomplished, 
covering 66.31 kms of road 
improvements and 
construction 

36. Northrail Project 
P61.91 Billion 
Caloocan, Bulacan, 

Pampanga 
DOTC, NLRC 

2011 • Phase 1 Section 1 
(Caloocan-Malolos) is 
9.67% accomplished with 
ongoing relocation of 
project-affected families  

• Phase 1 Section 2 
(Malolos-Clark) - 
feasibility study 
completed 

37. Northrail-Southrail 
Linkage Project  
P6.79 Billion 
Caloocan, Alabang, 
Calamba, Laguna  
DOTC, PNR 

 • Phase 1 is 21.43% 
complete  

• Phase 2- Philippine 
National Railways (PNR) 
is awaiting funding 
confirmation from the 
Export-Import Bank of 
Korea  

38. Light Rail Transit (LRT) 
Line 1 North Extension  
P6.32 Billion  
Monumento, Caloocan 
to North Avenue, Quezon    
City 
DOTC, Light Rail Transit 
Authority (LRTA) 

April 2010 • Notice to proceed for 
Packages’ A and B was 
issued on 28 May 2008. 
Site inspection and 
mobilization for the two 
packages are ongoing. 

• Bidding for Package C is 
being undertaken. 

39. Metro Rail Transit (MRT) 
3 Capacity Expansion 
US$67.50 Million  
EDSA 
DOTC, LRTA 

2014 DOTC is looking into the 
procurement of refurbished 
light rail vehicles for Phase 1 
while proposed Official 
Development Assistance 
(ODA) funding for Phase 2 is 
up for NEDA-ICC 
deliberation. 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
40. MRT 7  

US$1.24 Billion 
North Ave. to Tala Exit, 
Bulacan 
DOTC, LRTA 

2013  
 

DOTC, DOF, and NEDA are 
discussing the project’s 
Business Plan. The project is 
targeted to be completed by 
2013. 

41. LRT Line 2 Phase 2 (Line 
2 East Extension to 
Masinag)  
P10.32 Billion 
Santolan LRT 2-Masinag, 
Antipolo  
DOTC, LRTA 

Timeline to 
be 
determined 
 

LRTA is updating the 
project’s 2001 feasibility 
study and drafting the terms 
of reference for the 
procurement of the 
consulting services for the 
design/build scheme.  

42. LRT Line 1 South 
Extension Project  
P36.20 Billion  
Pasay City, Manila to 
Bacoor, Cavite 
DOTC, LRTA  

June 2012 
 

Proposals for the project’s 
implementation scheme are 
currently being evaluated by 
the newly created Project 
Review Team composed of 
the DOTC, LRTA, and the 
Provincial Government of 
Cavite. 

43. Southrail Project Phase 
1A  
P15.31 Billion 
Calamba, Laguna to Lucena 
City, Quezon 
DOTC, PNR 

February 
2010 
 

While funding for the project 
is still being sourced, the 
President approved P1.55 
Billion for the limited 
reconstruction of the railway 
to enable the resumption of 
train services to Bicol.   

44. Diosdado Macapagal 
International Airport 
(DMIA) 
P57.18 Billion 
Clark Freeport Zone, 
Pampanga 
Clark International Airport 
Corporation 

 

September 
2011 
 

• Passenger Terminal 
Building and Radar 
Approach Control are 
complete and operational  

• Phase I Masterplan 
Implementation - design 
of airport structures is 
being prepared 

• Korean International 
Cooperation Agency 
(KOICA) is looking for 
local counterparts for the 
project. 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
45. Ninoy Aquino 

International Airport 
(NAIA) International 
Passenger Terminal 3 
Project 
Cost to be determined 
Pasay City 
Manila International Airport 
Authority (MIAA) 
 
 

To be 
determined 

It will have its soft opening 
on 21 July 2008 for 
domestic flights.  

46. 230 Kilovolts (kV) 
Concepcion-Clark Power 
Transmission Project  
P2.04 Billion 
Tarlac, Pampanga 
NTC 

September 
2009 
 

• Stage 1 construction 
works is 94.10% complete  

• Preparatory works (i.e., 
checking of technical 
specifications and the 
manual of operation) for 
Stage 2 is ongoing  

47. Bataan Liquefied Natural 
Gas (LNG) Terminal  
US$375.24 Million 
Bataan 
PNOC-EC 

2011 
 

Discussions on business 
strategies; and gas supply 
and demand concerns are 
ongoing  

48. Bataan-Manila Pipeline  
US$180 Million 
Bataan to Manila 
PNOC-EC 

2012 
 

Discussions on business 
strategies and gas supply 
and demand concerns are 
ongoing 

49. Biñan-Sucat 230 kV 
Transmission Line Project  
P870 Million 
Parañaque to Laguna 
TransCo 

April 2010 
 

Bid documents for the 
project’s implementation are 
up for finalization. Site 
acquisition activities for the 
tower sites are ongoing.  

50. 350 MW Expansion of the 
Pagbilao Coal-Fired Power 
Plant  
US$350 Million 
Quezon 
DOE, TeaM Energy 

No timeline 
yet 
 

Studies and technical 
reviews for the project’s 
implementation are ongoing.  

51. KAMANAVA Area Flood 
Control and Drainage 
System Improvement 
Project  

September 
2008 
 

88% complete. The 
remaining 12% include river 
improvement works, which 
are being undertaken as the 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
P5.18 Billion 
Caloocan, Navotas,   
Malabon 
DPWH 

sites are acquired. 

52. Pinatubo Hazard Urgent 
Mitigation Project 
(PHUMP) 
P4.70 Billion 
Porac, Gumain, San 
Fernando, Pasac, Guagua, 
Dalan Bapor, Pampanga 
DPWH 

December 
2010 
 

Procurement of the project’s 
detailed engineering design 
is ongoing. The DBM 
released P118 Million in May 
2008 to start the project’s 
implementation.  

53. 300 Million liters per day 
(MLD) Treated Bulk Water 
Supply Project  
P5.6 Billion 
Laguna Lake, Las Piñas, 
Muntinlupa, Parañaque, 
Pasay, Cavite 
MWSS 

March 2010 
 

Discussions on the project’s 
implementation approach 
are ongoing 

54. Angat Water Utilization 
and Aqueduct 
Improvement Project 
Phase 2 
P5.75 Billion 
Bulacan 
MWSS 

Revised 
completion 
date to be 
determined 
 

The detailed engineering for 
the construction of Aqueduct 
(AQ) No. 6 and the 
rehabilitation of AQ No. 5 is 
currently being prepared 
while relocation of project 
affected families is in 
progress. 

55. Septage Treatment Plant 
(STP) in Antipolo 
Cost to be determined 
Rizal 
MWSS 

To be 
determined 

25.63% accomplished 

Central Philippines 
56. El Nido-Bataraza-Rio Tuba 

Road (280.65 kms) 
P8.17 Billion 
Palawan 
DPWH 

April 2010 
 

21.55% complete, covering 
108.76 kms of road 
improvement and 
construction 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
57. Esperanza-Aroroy Road 

(162 kms) 
P630.17 million 
Masbate 
DPWH  

2009 
 

19.82% complete, covering 
10.03 kms of road 
improvement and 
construction 

58. Panay Island Road 
Network  
P1.73 Billion 
Panay, Aklan, and Antique 
DPWH 

March 2010 
 

• 13.10-kilometer Iloilo-Sta. 
Barbara Road is 12.32% 
accomplished  

• 11.86-kilometer Metro 
Iloilo Radial Road is 
0.76% complete 

• Pandan-Libertad Road 
has ongoing bidding of 
civil works  

• 26.59-kilometer Caticlan-
Malay-Pandan Road is 
20% complete 

59. Cebu North Coastal Road  
P2.4 Billion 
Coastal area of Mandaue 
City, Consolacion and 
Liloan, Cebu  
DPWH 

April 2010 
 

1.46% complete 

60. Southrail Project Phases 
IB and II  
P50.98 Billion 
Quezon, Camarines Sur, 
Albay, and Sorsogon 
DOTC, PNR 
 
 
 
 

2013 Shall commence upon 
completion of Phase IA of the 
railway project 

61. Aroroy Port Development 
Project 
P96.47 Million 
Aroroy, Masbate 
PPA 

July 2008 88% complete as of 30 June 
2008 

62. Cawayan Port 
Improvement Project 
P42.95 Million 
Brgy. Mahayahay, 

July 2008 99.28% complete  
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
Cawayan, Masbate 
PPA 

63. Claveria Port 
Development Project 
P125.15 Million 
Burias Island, Masbate 
PPA 

September 
2008 

58% complete  

64. San Pascual Port  
P42.84 Million 
Burias Island, Masbate 
PPA 

August 2008 
 

45% accomplished 

65. Maripipi Port 
Development Project  
P49.1 Million 
Maripipi Island, Biliran 
PPA 

July 2008 97% complete  

66. Naval Port Development 
Project  
P52.8 Million 
Naval, Biliran 
PPA 

July 2008 
 

Substantially complete at 
98%  

67. Sibunag Port  
P92.46 Million 
Brgy. Sebaste, Sibunag, 
Guimaras 
PPA 

July 2008 
 

Substantially complete at 
99% 

68. Daanbantayan Port  
P15 Million 
Daanbantayan, Cebu 
PPA 

July 2008 66.80% complete 

69. Santander Port  
Santander, Cebu 
P20 Million 
Cebu Ports Authority 

No timeline 
yet 

Technical proposals are 
being reviewed by the Cebu 
Ports Authority (CPA) to 
determine project location.  
  

70. Mambajao Port 
Development Project 
P75.27 Million 
Balbagon, Mambajao, 
Camiguin 
PPA 

July 2008 • As of end June 2008, the 
passenger terminal 
building is 84% complete. 

• Reclamation of the back-
up area and extension of 
RoRo ramp were 
completed on 8 November 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
2007 and 27 April 2008, 
respectively. 

71. Guinsiliban Port  
P63.23 Million 
Guinsiliban, Camiguin 
PPA 

June 2009 PPA is currently evaluating 
the port’s program of works.  

72. Southern Luzon 
International Airport  
P3.44 Billion 
Daraga, Albay  
DOTC  

April 2012 • Parcellary survey was 
completed in May 2007  

• Feasibility study 
commenced on 26 
November 2007   

• Advance engineering 
study and design are 
ongoing  

• Site acquisition shall 
commence after the 
advance engineering  

73. Bulan Airport  
P70 Million 
Bulan, Sorsogon 
DOTC 

June 2008 • Parcellary survey for the 
airport is complete 

• Runway upgrading is 
90% (801 m out of 890 m) 
complete  

• Right-of-way acquisition 
is ongoing  

74. San Jose Airport  
P303 Million 
Carabao Island, Romblon 
DOTC 

October 
2010 

DOTC is inviting private 
sector participation (BOT) for 
the project’s implementation. 

75. Busuanga Airport Project  
P212 Million 
Coron Island, Palawan 
DOTC 

 

June 2010 
 

• Rehabilitation and 
improvement of existing 
facilities was completed 
on 30 November 2007  

• Concreting of runway is 
84.30% accomplished  

• Feasibility study/master 
plan is 85% complete  

76. San Vicente Airport 
Development Project  
P570 Million 
San Vicente, Palawan 
DOTC 

 

December 
2008 
 

• Airstrip and runway 
construction and the 
upgrading of apron and 
taxiway are ongoing  

• Municipality of San 
Vicente has acquired 56 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
lots out of 98 lots needed 
for the airport’s 
construction  

77. Puerto Princesa Airport 
P3.35 Billion 
Puerto Princesa, Palawan 
DOTC 

2010 • Rehabilitation and 
expansion of the existing 
passenger terminal 
building is 52% complete  

• Construction of perimeter 
fence and expansion of 
apron is complete  

• Right-of-way acquisition 
is 95% complete  

78. Balabac Airport  
P303 Million 
Balabac, Palawan 
DOTC 

December 
2009 

• Feasibility study for 
completion on 26 
September 2008  

• For private sector 
participation (BOT 
scheme, unsolicited 
proposal)  

79. Kalibo Airport  
P590 Million 
Kalibo, Aklan 
DOTC 

January 
2009 
 

Site acquisition for the 
installation of the 
instrument landing system 
(ILS), including runway and 
taxiway is 91.18% complete  

80. Kabankalan Airport  
P600 Million 
Kabankalan City, Negros 
Occidental 
Kabankalan City, DOTC,  
and ATO 

July 2010 
 

• Project is up for feasibility 
study  

• Site acquisition by the 
Kabankalan City 
Government is 90% 
complete 

81. Dumaguete Airport 
P299.63 Million 
Dumaguete City, Negros 
Oriental 
DOTC, ATO 

 

13 July 
2008 

• Construction of the 
access road and 
perimeter fence 
completed on 16 March 
2007 

• Improvement of the 
airport’s passenger 
terminal building 
completed on 25 
February 2008  

• Runway widening and 
asphalt overlay is 98% 
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
(769 m out of 785 m) 
complete 

• Installation of the airfield 
lighting system is 97% 

82. Panglao International 
Airport 
P4.17 Billion 
Panglao, Bohol 
DOTC, ATO, MIAA 

 

November 
2010 

• Parcellary survey of the 
project is complete 

• Land acquisition is 88% 
complete   

• Detailed engineering 
design for the airport is 
under bidding 

83. Guiuan Airport  
P142 Million 
Guiuan, Eastern Samar 
DOTC 

January 
2008 

• Upgrading of the airport’s 
apron and taxiway was 
finished on 10 September 
2007 

• Concreting of the apron 
and taxiway was 
completed on 09 January 
2008 

• Rehabilitation of its 
passenger terminal 
building is 79% complete  

84. Tacloban Airport  
P1.12 Billion  
Tacloban, Leyte 
DOTC 

October 
2010 

Asphalt overlaying of the 
existing airport runway as 
well as other redevelopment 
activities is now ongoing  

85. Siargao Airport  
P76 Million 
Siargao, Surigao del Norte 
DOTC 

May 2008 
 

• Apron expansion and 
widening of runway was 
completed on 10 August 
2007  

• Construction of the 
parking area and fence 
has also been completed  

• Procurement of the flight 
service station facility is 
ongoing  

86. 20 MW Nasulo Geothermal 
Project 
P2.37 Billion 
Nasulo, Negros Oriental 
NPC 
 

2010 Ongoing second round of 
negotiations with geothermal 
contractors for the project’s 
implementation  
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Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
87. Bicol Emergency Power 

Restoration Project 
P1.22 Billion 
Bicol Region 
DOE, TransCo 

2008 • The Milenyo-damaged 
areas were energized on 
16 November 2007  

• Construction of the tower 
sites in the remaining 
Reming-damaged areas is 
more than 90% complete. 
Several households in the 
Reming-damaged areas 
have already been 
energized. 

88. Cebu 200-Megawatt Coal-
Fired Power Plant  
Naga, Cebu 
DOE, KEPCO 

2010 Initial construction activities 
were already undertaken by 
the Doosan Heavy 
Industries.   

89. Negros-Panay 
Interconnection Uprating 
Project  
P3.91 Billion 
Panay Island and Negros 
Island 
TransCo 

June 2009 • Right-of-way-acquisition 
for the tower sites is 91% 
complete  

• Stringing section is 92% 
complete 

90. Power Plant in Masbate 
P1.40 Billion  
Aroroy and Mobo, 
Masbate 
NPC, DMCI Masbate Power 
Corp 

 

May 2009 DMCI is negotiating with 
financial institutions as well 
as the NPC and concerned 
LGUs for the additional lots 
needed to be acquired for the 
project.  

91. Panay Diesel Power Plant  
P150 Million 
Dingle, Iloilo 
NPC 

 

No 
timeframe 
yet 

• Repair and replacement 
of defective plant 
equipment and parts are 
being prioritized 

• Documents for bidding 
for the replacement of 
defective plant 
equipments and parts are 
in progress  
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Date 

Status 
(As of end-May 2008 or as 

stated) 
92. San Carlos Bioenergy 

Project  
San Carlos, Negros 
Occidental  
P2.54 Billion 
PNOC-AFC 

December 
2008 

Installation and foundation 
works for the plant’s 
equipment are currently 
ongoing  

93. Tamlang Valley Ethanol 
Project  
P3.14 Million 
Negros Oriental 
PNOC-AFC 

August 2008 Conversion of 10,000 
hectares of land into a 
Jatropha plantation for the 
production of biodiesel: 
• 550 hectares have been 

planted with Jatropha 
94. Wright-Calbayog 138 

Kilovolts (KV) 
Transmission Line 
Project  
P865 Million 
Samar and Eastern Samar 
TransCo 

November 
2009 

• Detailed engineering is 
80% complete 

• Acquisition of land for the 
tower sites and stringing 
section are 95% and 98% 
complete, respectively  

• Bidding for civil works is 
ongoing   

95. Bicol River Basin and 
Watershed Project 
P2.38 Billion 
Bicol Region 
DPWH 

2011 • Flood control component 
- construction of dikes 
and improvement of the 
main drain is ongoing  

• Irrigation component - 
the feasibility study of the 
Libmanan-Cabusao Dam 
is 36.94% complete. 
Feasibility study of the 
Tigman-Hinagyanan-
Inarihan River Integration 
System (RIS) was 
completed in 2004. 

96. Panay River Flood 
Control Project  
P4.51 Billion 
Panay 
DPWH 

December 
2013 

Proposed for inclusion in the 
28th Yen Loan Package  

Mindanao  
97. Dakak-Dapitan Road (10 

kms) 
P303 Million 

March 2010 23.40% accomplished, 
covering 7.7 km of road 
improvement and 
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Date 

Status 
(As of end-May 2008 or as 

stated) 
Dapitan City, Zamboanga 
del Norte 
DPWH 

construction 

98. Dinagat Island Road 
Network (15 kms) 
P500 Million 
Dinagat Island Province 
DPWH 

December  
2009 

18.17% complete or 2.6 kms 
out of the 15-kilometer road 
of road improvement and 
construction 
  

99. Hawilian-Salug-
Sinakungan Barangay 
Road (35.33 kms) 
P90 Million 
Esperanza, Agusan del 
Sur 
DPWH 
 
 
 

March 2009 22.36% accomplished 

100. Lebak-Maguindanao 
Road (88 kms) 
P2.6 Billion 
Maguindanao and Sultan 
Kudarat 
DPWH 

April 2010 • Package I (Jct. Awang-
North Upi) - under 
bidding 

• Package II (North Upi-
Maguindanao/Sultan 
Kudarat Bdry.) - Notice to 
Proceed (NTP) to winning 
contractor for award on 
15 July 2008 

• Package III 
(Maguindanao/Sultan 
Kudarat Bdry. -Lebak-
Kalamansig) - NTP to 
winning contractor for 
award on 15 July 2008 

101. Iligan City 
Circumferential Road 
(18 kms) 
P363.10 Million 
Iligan City, Lanao del 
Norte 
DPWH 
 
 

December 
2009 

• Survey works ongoing  
• Civil works was bid out 

on 30 April 2008  
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Status 
(As of end-May 2008 or as 

stated) 
102. Zamboanga West Coast 

Road (146.34 kms) 
P3.43 Billion 
Zamboanga del Norte 
DPWH 

March 2010 8.20% complete or 10.21 km 
of the 146.34-kilometer road 

103. Surigao-Davao Road (448 
kms) 
P6.57 Billion 
Surigao del Norte, Surigao 
del Sur, and Davao 
Oriental 
DPWH  

June 2010 • Manay-Mati section is 
92.05% complete and 
expected to be completed 
by year-end 2008 

• Bacuag-Claver section is 
20.54% accomplished 

• Marihatag-Hinatuan-
Bislig is 20.62% 
accomplished 

• Cortez-Tandag-Marihatag 
is 9.21% accomplished 

• Bislig-Manay is 11.21% 
accomplished 

104. Panguil Bay Bridge (2.36 
kms)  
P4.45 Billion 
Lanao del Norte and 
Misamis Occidental 
DPWH 

December 
2012 

Repackaging, including 
business case and feasibility 
study review, is being 
undertaken together with the 
Partnership of Economic 
Governance and Reform 
(PEGR). 

105. Butuan Airport  
P306.24 Million 
Butuan City, Agusan del 
Norte  
DOTC 

September 
2008 
 

• Improvement of air 
navigation facilities (ANF) 
and airfield lighting 
system is 75% complete 

• Runway extension and 
widening, and airfield 
lighting system are 
ongoing 

106. Cotabato Airport  
P302 Million 
Cotabato City 
DOTC 

August 2008 • Asphalt overlay of several 
sections of the runway 
was completed 

• Detailed engineering is 
ongoing for the 
rehabilitation of the 
terminal building  

107. Dipolog Airport  
P353 Million 

November 
2008 

• Asphalt overlay is 5% 
accomplished 
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Date 

Status 
(As of end-May 2008 or as 

stated) 
Dipolog City, Zamboanga 
del Norte 
DOTC 

 • Shore protection and 
runway widening is 
ongoing 

• Construction of 
administration building, 
rehabilitation of 
passenger terminal 
building and fire station 
building are under 
detailed engineering 

108. Laguindingan Airport  
P7.85 Billion 
Laguindingan, Misamis 
Oriental 
DOTC 

January 
2012 

• Site acquisition is 74.8% 
(289.97 has) complete  

• Construction of the 
airport, perimeter fence, 
access road, and 
relocation site for families 
displaced by the 
development are 
underway 

109. Ozamis Airport  
P173 Million 
Ozamis City, Misamis 
Occidental 
DOTC 

October 
2008 
 

• Runway markings, 
removal of obstruction, 
construction of 90-meter 
riverbank protection, and 
concreting of runway is 
100% complete 

• Runway extension, apron 
expansion and 
construction of one 
taxiway is 45.05% 
accomplished 

110. Pagadian Airport  
P545.46 Million 
Pagadian City, 
Zamboanga del Sur 
DOTC 

September 
2009 
 

• Asphalt overlay of runway 
is 7% accomplished 

• Runway extension 
(100.72 m) is 25.30% 
accomplished 

• Construction of 
administration building 
and rehabilitation of 
existing passenger 
terminal building and air 
navigation facilities are 
for detailed engineering  
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111. Zamboanga Airport  

P269 Million 
Zamboanga City, 
Zamboanga del Sur 
DOTC 

August 2008 
 

• Asphalt overlay of runway 
is 49% (501.6 m out of 
1.02 km) accomplished 

• Rehabilitation of existing 
passenger terminal 
building and air 
navigation facilities are 
for detailed engineering  

• Ongoing bidding for 
supply and installation of 
baggage conveyor system 
at the arrival area 

112. Port of Cagayan de Oro 
P572.87 Million 
Cagayan de Oro City, 
Misamis Oriental 
PPA  

February 
2009 

• Upgrading and 
rehabilitation of the 
existing back-up area 
completed in July 2007 

• New back-up area is 
95.52% complete with 
+13.56 percentage points 
slippage 

113. Davao Port  
P422.62 Million 
Sasa, Davao City  
PPA 

January 
2009 
 

• Rehabilitation of the quay 
completed on 16 April 
2007  

• Port expansion is 92.12% 
complete with +7.84 
percentage points 
slippage 

114. Kabulnan Irrigation  
P13.52 Billion 
Maguindanao and Sultan 
Kudarat 
NIA 

December 
2012 

• Feasibility report for 
approval of NEDA-ICC 
Technical Board  

• Lanao Hydropower 
Development Corp. has 
manifested interest to 
undertake the project 
through BOT.  

115. Agus 3 Hydroelectric 
Power Plant  
P1.68 Billion 
Pantas, Lanao del Norte  
NPC 

 • Executive meetings with 
potential funding 
institutions are in 
progress  

• The engineering, 
procurement, and 
construction (EPC) 
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stated) 
contract is under legal 
and technical review. 

116. Agus 6 Hydroelectric 
Power Plant Units 1 & 2 
Uprating  
P1.90 Billion 
Iligan City 
NPC 

December 
2010 

• Feasibility study and 
detailed engineering were 
completed 

• NPC is currently 
reviewing bids for the 
project. 

117. Abaga-Kirahon-Maramag-
Bunawan Transmission  
P8.01 Billion 
Lanao del Norte, 
Bukidnon, and Davao del 
Norte 
TransCo 

June 2010  
 

Abaga-Kirahon (138 kV), 
Kirahon-Maramag (230 kV), 
and Maramag-Bunawan (230 
kV) are under right-of-way 
acquisition for the tower 
sites and stringing sections. 

118.  General Santos-
Tacurong 138 kV 
Transmission Line  
P1.63 Billion 
South Cotabato and 
Sultan Kudarat  
TransCo 

June 2009 Project is under bidding. 
Right-of-way acquisition is 
under expropriation 

119. Jatropha nurseries in 
Bukidnon 
P1 Million 
Talakag, Bukidnon  
PNOC-AFC 
 
 

To be 
determined 

PNOC-AFC is conducting a 
technical and economic 
valuation of the Zubiri 
Group's project proposal. 

120. Jatropha nurseries in 
Gen. Santos City 
P1.5 Million 
Gen. Santos City  
PNOC-AFC 

To be 
determined 

Negotiations for site 
acquisition and development 
are under evaluation by 
PNOC-AFC. 

Cyber Corridor 
121. Bureau of Internal 

Revenue’s (BIR) Revenue 
Watch Dashboard  
P50 Million 
BIR 

 The BIR is currently 
undertaking bidding for the 
Revenue Watch Dashboard’s 
full implementation. 

122. Cyber Education Project  
DepEd 

 The DepEd is currently 
working on the project’s 
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stated) 
design and plans to 
implement the project using 
agency funds.  

123.  Farm-to-market roads 
Nationwide 
DA, DAR, DPWH 

2010 A total of 4,677.17 kms of 
farm-to-market roads have 
been constructed since 
2006, funded under 2006 
and 2007 funds. 

• NLAQ  814.63 kms of farm-to-
market roads, funded under 
the 2006 and 2007 budget, 
were constructed  

• LUB  700.80 kms of farm-to-
market roads, funded under 
the 2006 and 2007 budget, 
were completed  

• Central Philippines  1,206.27 kms of farm-to-
market roads in Central 
Philippines, funded under 
the 2006 and 2007 budget, 
were constructed 

• Agribusiness Mindanao   1,955.47 kms of farm-to-
market roads were 
completed under the 2006 
and 2007 budget 

124. Small Irrigation Projects 
Nationwide 
NIA 

2010  

• NLAQ  2007 GAA and 
Augmentation 
• 338 small irrigation 

projects completed in the 
NLAQ Super Region while 
54 small irrigation 
systems are ongoing 
construction/ 
rehabilitation  
� Covering a total of  

50,393 hectares of 
farmland  

� Increase in annual 
palay production of 
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stated) 
about 413,223 MT  

• 17 small irrigation 
projects, covering 27,417 
hectares, are for 
implementation  

2008 GAA  
• 39 small irrigation 

projects with target area 
of 14,225 hectares are for 
restoration/rehabilitation 

• LUB  2007 GAA and 
Augmentation  
• 89 small irrigation 

projects were completed 
and 32 are ongoing  
� Covering 24,313 

hectares  
� Increase in annual 

palay production of 
about 199,367 MT  

• 5 projects covering 5,552 
hectares are for 
implementation  

2008 GAA 
• 11 projects will be 

pursued that will irrigate 
1,846 hectares 

•  Central Philippines  2007 GAA and 
Augmentation  
• 241 irrigation projects 

completed with 55 
currently ongoing 
� Covering a total of  

27,600 hectares of 
farmland 

� Increase in annual 
palay production of 
about 226,345 MT  

2008 GAA 
• 168 projects covering 

2,703 hectares are up for 
implementation 



A- 25 

Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
• Agribusiness Mindanao  2007 GAA and 

Augmentation  
 
• 169 small irrigation 

projects completed while 
64 are still undergoing 
restoration and 
rehabilitation  
� Covering a total of 

19.922 hectares  
� Increased in annual 

palay production of 
about 163,360 MT  

2008 GAA 
• 13 small irrigation 

projects, with a target 
area of 2,423 hectares  

125. Barangay Electrification  
DOE 

2009 96.69% of the country 
energized as of March 2008. 
Full energization by end-
2009. 

• NLAQ 
 

 

 98.45% energized, the 
remaining 132 barangays in 
NLAQ will be energized by 
the end of 2009 

• LUB 
 

 99.08% energized, remaining 
72 barangays will be 
energized by end-2009 

• Central Philippines  96.83% energized, remaining 
488 barangays shall be 
provided with electricity by 
2009  

• Mindanao   92.98% energized with the 
remaining 698 barangays 
fully energized by the end of 
2009 

126. Housing Projects 
NHA  

 • Northrail Resettlement 
Program- 55% or 23,173 
families of the total 
42,132 project-affected 
families have been 
relocated 
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• Northrail-Southrail 

Linkage Resettlement - 
48% or 26,203 families of 
the 54,589 project-
affected families have 
been relocated  

• Southrail Phase IA - local 
Inter-Agency Committee 
meetings are in progress 
to finalize the relocation 
site for the affected 
families  

• C5-NLEx-SLEx Link 
Resettlement - 22% or 
1,562 households of the 
7,205 project-affected 
families have been 
resettled  

127. Hospital Upgrading 2008 to 
2010 

35 Hospitals across the 
country are being upgraded 
from primary to secondary 
level.  Of the 35, 17 have 
been completed 
 

• NLAQ 
P23.49 Million  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Three hospitals in NLAQ are 
being upgraded: 
• The building for the 

Bontoc General Hospital 
in Bontoc was completed 
in November 2007  

• New equipments for the 
Abra Provincial Hospital 
in Abra and Bontoc 
General Hospital in 
Bontoc have been 
delivered  

• Improvement of the 
Quirino Provincial 
Hospital is completed 
and its new equipment 
costing P3 million have 
been delivered, while the 
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(As of end-May 2008 or as 

stated) 
remaining balance of P7 
million intended for 
additional equipment will 
be used for repair of 
other facilities 

• LUB 
P108.68 Million 

 • Ten hospitals in LUB are 
being upgraded  

• Five were completed  
�  Army Station Hospital 

(Rizal),  
� Camp Aquino Army 

Hospital (Tarlac),  
� Cavite Naval Station 

Hospital (Cavite),  
� Laguna Provincial 

Hospital (Laguna), and  
� Ospital ng San Jose 

del Monte (Bulacan). 
• Central Philippines 

P89.70 Million 
 • Eight hospitals in Central 

Philippines are being 
upgraded 

• Six are now complete: 
� Dr. Rafael Tombokon 

Memorial Hospital,  
� Eastern Samar 

Provincial Hospital,  
� Iloilo Provincial 

Hospital,  
� Northern Samar 

Provincial Hospital,  
� Western Leyte 

Provincial Hospital, 
and  

� Western Visayas 
Sanitarium 

� Dr. Vicente Gustilo 
Memorial Hospital 

• Construction works in the 
Bicol Sanitarium is more 
than half complete. 

• Mindanao 
P262.92 Million 

 • 14 hospitals in Mindanao 
are for repair and 



 

A- 28 

Project Completion 
Date 

Status 
(As of end-May 2008 or as 

stated) 
rehabilitation 

• Four have been 
completed: 
� Amai Pakpak Medical 

Center (Marawi City), 
� Dr. Jose Rizal 

Memorial Hospital 
(Dapitan), and  

� Mindanao Central 
Sanitarium 
(Zamboanga City) 

� Davao del Sur 
Provincial Hospital 

• The rest are ongoing and 
expected to be completed 
by the end of 2008.  

 
128-129 2 Sanitary Landfills  21 landfills have been 

constructed from 2001 to 
present including the San 
Pablo City sanitary landfill 
while another 18 are under 
construction. 

 
 
 
 

 


